
FY 2026-2027 BUDGET QUESTION 

Response to Request for Information 

DEPARTMENT(S): Austin Energy; 

CBQ NO.: 09 

REQUESTED BY: (District 5) Ryan Alter 

DATE REQUESTED: Thursday, July 16, 2026 5:22 PM 

DATE POSTED: Friday, July 24, 2026 

REQUEST:  

How much revenue does Austin Energy anticipate it will generate for each residential 

customer Tier with the proposed 5% rate increase? 

RESPONSE:  

Austin Energy’s proposed 5% base rate increase applies evenly across the four tiers for 

the residential energy charge. As customers continue to become more energy efficient, 

there is less consumption in tier 4. Therefore, increases to tier 4 create less revenue 

despite being the highest rate.  

FY 2027 Budget: 5% Residential Energy Incremental Revenue by Tier 

Tier 1 Tier 2 Tier 3 Tier 4 Total 

$       3,648,088  $    5,327,874  $       3,858,266  $     1,626,085  $         14,460,313 


