RESOLUTION NO.

WHEREAS, the City of Austin is committed to protecting the long-
term health and viability of our community and being a good steward for the
planet through strategies designed to reduce greenhouse gas emissions and

mitigate the effects of climate change; and

WHEREAS, the City Council passed Reso . 20070215-023

the solar compo )T the renewable energy goal from 100 MW to 200
MW, and further directed that the plan would become effective upon the

Council’s subsequent adoption of an affordability matrix; and

WHEREAS, on February 17, 2011, the City Council recognized the

importance of economic considerations in the generation resource planning



process and adopted the goal of keeping Austin Energy rates among the 50
percent lowest of Texas utilities and limiting annual rate increases to no

more than two percent for any customer class (“Affordability Goal”); and

WHEREAS, the City Council passed Resolution No. 20131024-053

that amended the 2010 Gen Plan to specify that 50 perc the previously

adopted 200 MW goal will be local solar, and at | rcent of the 200

MW goal will be local customer-owned sol

the reduction of ¢ ouse gas emissions beyond the 2007 ACPP
standards, set a goal of reaching net zero community-wide greenhouse gas
emissions by 2050, and noted that we should achieve this goal sooner if

feasible, because emissions reductions accomplished sooner are more

important and valuable for our city’s climate protection efforts; and



WHEREAS, the City Council has appointed the 2014 Austin
Generation Resource Planning Task Force (2014 Task Force) to update the
2010 Gen Plan and make recommendations on the utility's generation mix
to 2024 and to further set the energy sector of the City of Austin on a glide

path to achieve the emissions standards set forth in the ACPP; and

WHEREAS, the 2014 Task Force reaffir fordability Goals
that would keep Austin Energy rates amon t of Texas
utilities and limit annual rate increases

customer class; and

014 Task Force specific recommendations for solar
include: (i) the contracting of 600 MW of utility-scale solar (in addition to the
150 MW already under contract) acquired prior to 2017 to replace power
from the Decker Creek Power Plant; (ii) increasing the goal for local solar

from 100 MW to 200 MW; and accelerating distributed solar through third

party leasing and other financial mechanisms; and



WHEREAS, in July 2014 the Electric Utility Commission for the City
of Austin recommended accelerating distributed solar by setting a floor for
the Residential Solar Tariff, adopting most of the program changes proposed
by Austin Energy, and rejecting the Austin Energy proposed 25-year natural

gas price quote as an energy value input in assessing th 5 tariff; and

WHEREAS, the City Council recognizes t t and hard work of

limited to the fC Wig initiatives:

1)  Continue achieving Austin’s emission reduction goals and making
Austin Energy the leading utility in the nation for greenhouse gas reductions
through measures including:

a. reducing CO2 emissions from all city-controlled generation



resources to zero by 2030, following a glide path against the year
2010 as a baseline;

meeting 50 percent of all energy needs through the use of
renewable resources by 2020, and 65 percent of all energy needs

through the use of renewable resources by

in Energy’s commercial and residential solar
gfprogram guidelines and qualifications to allow third-
party leased system hosts to participate in a commercial and
residential incentive program; and

adopting program changes to the Residential Solar Tariff, as

follows: (i) remove the year-end credit sweep and allow credits



to roll over from year to year; (ii) remove the 20 kW tariff cap;
(iii) set an annual floor equal to the residential electric rates of a
tier 3 customer; (vi) allow leased system hosts to receive value of
solar credits; and (vii) adopt the 5-year rolling average in

calculating the annual assessment; and

revising the annual assessment meth

submitting any future Residential Solar Tariff methodological
changes for approval by the City Council.
3)  Develop a comprehensive strategy for the deployment and use of

distribution-level and transmission-level storage technologies with a target of



at least of 200 MW of fast response storage resources by 2024.
BE IT FURTHER RESOLVED:

That the City Council reaffirms its commitment to the affordability
goals included in the Austin Energy Resource, Generation and Climate

Protection Plan approved on February 17, 2011; namel goal of keeping

Austin Energy rates among the 50 percent lowest utilities and limit

annual rate increases to no more than two pe er class.

ADOPTED:

Jannette S. Goodall
City Clerk




