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* Background
— Utility costs as a percentage of household expense
— History of Austin Energy Spending on Weatherization & Other Programs

* LICATF Recommendations, Minority Report & AE
— Significant areas of agreement
— Will study additional opportunities (Task Force and other)
— ‘Not recommended’ actions would:

e Impede ability to achieve 900 MW energy efficiency (EE) and demand
response goal,

* Challenge affordability goals and/or

* Create inequities between customer classes




@YD National Data — Utility Costs in Context

Where does the money go?

fuel oil <1%
Average annual consumer expenditures

water <1%
natural gas 1%

supplies 1%

operations 2%

electricity 3% @

housing
34%

personal insurance

13%

transportation
16%

Age: 49.4

Number of vehicles owned: 2
Number of people in consumer unit: 2.5
Average annual expenditures: $49,067

U.S. average
consumer unit



http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwj6iaqnz6fJAhXLej4KHeB5DgoQjRwIBw&url=http://www.i-akumal.com/area-info/groceries&bvm=bv.108194040,d.cWw&psig=AFQjCNET2KE2oraKTcFXJ9xW8R2wtdPHdQ&ust=1448405016254365
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjavf_Lz6fJAhVMNz4KHYN-BCkQjRwIBw&url=http://www.washingtontownship.org/doing_business/development_insurance_requirements.php&bvm=bv.108194040,d.cWw&psig=AFQjCNFLMepeKwS5PirkUa-RQT8kMlPFWQ&ust=1448405085782640
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjbhKD3z6fJAhUBeT4KHbxUAdoQjRwIBw&url=http://www.climasyseng.com/climasys/pages/Health_Care_Applications.aspx&bvm=bv.108194040,d.cWw&psig=AFQjCNGS4KbSHS4pP6CA73YdJYi61qXVgw&ust=1448405146463137
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjP87qM0KfJAhUFcz4KHVXaCDYQjRwIBw&url=https://www.playstation.com/en-us/explore/playstationnetwork/apps-and-entertainment/&bvm=bv.108194040,d.cWw&psig=AFQjCNHaBrbKbFP64H4aVEiWHvHx58MJLQ&ust=1448405224279467
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjNvL_a0KfJAhWDOj4KHao6BYQQjRwIBw&url=http://www.endclothing.com/us/levi-s-vintage-clothing-1950s-western-denim-shirt-67702-0001.html&bvm=bv.108194040,d.cWw&psig=AFQjCNEuH_T2Z1hSWlQv2-an8B1DRJNGUA&ust=1448405262166007
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjyytT-0KfJAhWLWz4KHT6NBpcQjRwIBw&url=http://www.arkansas.gov/education&bvm=bv.108194040,d.cWw&psig=AFQjCNHSJ2IWGUAmzBBQhppo8mjb8Pt-sQ&ust=1448405463985193
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiE58fU0afJAhWFFz4KHcZdBaYQjRwIBw&url=http://www.townhall.westwood.ma.us/index.cfm/page/University-Station-Presentations-and-Reports/pid/32626&bvm=bv.108194040,d.cWw&psig=AFQjCNEqKlc-hZbQ8FtEX3ouYMQnXN-hdg&ust=1448405613148477

Austin Utility Burden — Percent of Income Spent on

Utilities (2010-2012)
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Staff Response to LICATF Recommendations

22 Primary Recommendations

* Roll over unspent EE
weatherization budget

* Societal cost test

+ ECAD additional online data &
recognition

» Data reporting by District

* Low interest loans

* Program goals & ‘true-up’

* Window units for medically
vulnerable

* Energy code advocacy

« Continuous process and cost
efficiencies

* On bill loans

» Fractional solar billing

» PACE and grants for low income

« **Multifamily target for affordable
housing

« Coordinated low income efforts

« Contractor rebate program

* *5-10% demand savings goal
» *25% of EE budget spent on
low, low/moderate income
* *1% annual EE savings target

* *Change in ECAD
enforcement

« *Austin Housing Finance

+ *Expand to 250% poverty
level

m Underway or current practice Under Review m Notrecommended m Planned for FY16 and FY17

* Not Recommended or **Conditionally Recommended in the Minority Report



@22 FY16 To Date

 Added contractors and * Multi-family best practice
bidding new pricing study

* Increased accountability for ¢ Smart thermostats — rebates
contractors and free for eligible customers

— Additional quality assurance  «  Expanded retail point of sale

and completion criteria discounts — lighting and other
* Over three month period:

— 152 homes weatherized

* Implemented partnerships

* Austin Fire Department-Direct

— 216 additional WX homes in install
process * Meals on Wheels and More —
— Average cost per home $3,100 Direct install

e Various COA departments

— 32 days average time from
assignment to passing
inspection




Minority Report and AE Rationale for Opposing Some

Recommendations

Increase energy burden to all paying AE customers

— Unsustainable Low Income Funding Levels
* Higher than other Texas utilities

— Long paybacks

 Savings average S9 to $13/month vs. $3,100 to weatherize
home

— Adds financial burden to customers borrowing for AC

* Loan adds extra costs increasing potential to not pay their
current bills

e Each window AC unit increases summer energy use ~ $160




Minority Report and AE Rationale for Opposin
@ Y Rep PP g

Some Recommendations

Creates inequities among ratepayers

— 50% of AE customers outside City limits not represented
though impacted

— Additional burden to 40% customers supporting the 60%
of low/low moderate customers

— Households earning $75,800 or less received over $13
million while paying S9 million into the Community
Benefit Charge (CBC)




Minority Report and AE Rationale for Opposin
@ Y Rep PP g

Some Recommendations

Jeopardizing the ability to cost effectively meet Clean
Energy 2025 demand reduction goals

— 25% of budget on the low savings programs results in
the inability to meet the “60 MW per year

— ~1kW/S3,100 demand reduction per weatherized
home would take ~$9 million per year for 10% demand;
multifamily saves even less

— Requiring and verifying participant income for non-
income based programs would significantly reduce
participation




* Significant time and effort by citizen task force
and staff

* Roughly 60% of recommendations are do-able
— Some complete or in progress
— Others will take more time

* The recommendations not supported are a
function of affordability and goal furtherance
considerations
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