MEMORANDUM

TO: Anne Morgan, City Attorney
Ethics Commission
Nathan Wiebe, Auditor’s Office
Stefan Sasko
FROM: Myrna Rios, Assistant City Clerk lM"’
DATE: July 17,2017
SUBJECT: Swom Complaint
The attached swom complaint was received on July 17, 2017 in the Office of the City
Clerk. It was filed by Nathan Wiebe against Stefan Sasko
Per City Code, Chapter 2-7-41(D), this letter serves as the Office of the City Clerk’s

acknowledgement that the complaint was received and as notice to all those named
above, as required in the code.

Attachment
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ETHI MMI N
CHAPTER 2-7 CITY CODE
COMPLAINT
Nathan Wiebe
NAME OF PERSON(S) FILING COMPLAINT:;_Chief of Investigations, Office of the City Auditor

MAILING ADDRESS: PO Box 1088, Austin TX 78767-1088

PHONE NUMBER:_212-974-2805

EMAIL ADDRESS:; nathan.wiebe@austintexas.gov

PLEASE FILE A SEPARATE COMPLAINT FORM FOR EACH PERSON
COMPLAINED AGAINST.

NAME OF PERSON COMPLAINED AGAINST:_Stefan Sasko

CITY OFFICE, DEPARTMENT, COMMISSION:_Austin Energy (formerly)

MAILING ADDRESS:

PHONE NUMBER [IF KNOWN]:

EMAIL ADDRESS [IF KNOWN]:

The Ethics Review Commission has jurisdiction to hear complaints alleging violatdon(s) of
the following provisions:

* City Code, Chapter 2-1, Section 2-1-24 (City Boards, Conflict of Interest and
Recusal)

* City Code, Chapter 2-2 (Campaign Finance)

*  City Code, Chapter 2-7 (Ethics and Financial Disclosure), except for Article 6 (Anti-
lobbying and Procurement)

* City Code, Chapter 4-8 (Regulation of Lobbyists)

* City Charter, Article III, Section 8 (Limits on Campaign Contributons and
Expenditures)

PLEASE LIST EACH ALLEGED VIOLATION OF THE ABOVE CITY CODE AND
CHARTER PROVISIONS SEPARATELY ON THE FOLLOWING PAGES.

Utice of the Cary Clerk, 20021 14 Revised: Seprember 23, 2004
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SECTION OF CHARTER OR ORDINANCE VIOLATED:_City Code 2-7-65(C)

DATE OF ALLEGED VIOLATION: __March 2016-January 2017

ACTIONS ALLEGED TO BE A VIOLATION:
Sasko appears lo have had a conflict of interest in an Austin Energy contractor. The

conflict of interest stemmed from the contractor employing two of Sasko's brothers.
Sasko was a Project Manager over the contractor and approved over 1,900 submissions
from the contractor which eventually led to payments of over $8 million.

WITNESSES OR EVIDENCE THAT WOQULD BE PRESENTED:

see table of contents (attached)

1.

SECTION OF CHARTER OR ORDINANCE VIOLATED:_C1tY Code 2-7-64(C)

DATE OF ALLEGED VIOLATION:

ACTIONS ALLEGED TO BE A VIOLATION:
Sasko appears to have had a conflict of interest in an Austin Energy contractor. The conflict of

interest stemmed from the contractor employing two of Sasko's brothers. We were unable to
find evidence that Sasko disclosed his potential conflict of interest to his supervisor in writing
as required by City Code.

WITNESSES OR EVIDENCE THAT WOULD BE PRESENTED:

see table of contents (attached)

Otfice of the Ciry Eleek, 20,21 1) Revisal: Seprember 23,2014



[IF MORE ROOM IS NECESSARY, PLEASE CONTINUE ON A BLANK PAGE
USING THE SAME FORMAT)]

ALL THE STATEMENTS AND INFORMATION IN THI] COMPLAINT ARE TRUE
AND FACTUAL TO THE BEST OF MY KNOWLEDG

DATE: ;Z / / 'ﬂ 1+ L
o W’r’s SIGNATURE
iebe

PRINT NAME

STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged, sworn to and subscribed before me by

On the {1 day of _@aﬂﬁl , 71, to certify which

witness my hand and official seal.

T MYRNA G. RIOS

 Public in and for the State of Texas Notary Public, State of Taxas

MM % 3‘.," \/#F Comm. Expires 07-02-2020
4.8 S Notary ID 11007377

Typed otlrinted Name of Notary

THIS FORM MUST BE SUBMITTED TO THE OFFICE OF THE CITY CLERI.

Qfttee of the Ciny Clerk, 20 21 19 Revised: Sepromber 23, 2004

kT
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Exhibit A

Office Of The City Auditor, Investigative Complaint
July 2017
Office of the City Auditor’'s complaint against Stefan Sasko



Exhibit A
Allegation

In June 2016, the Office of the City Auditor received an allegation that Stefan Sasko, a former Austin Energy
employee, had a conflict of interest with an Austin Energy contractor while working for Austin Energy.

Background

The mission.ef Austin Energy.(AR)is is to.safely. deliver. clean, affordable. reliahle.energy.and excellent customer.
service. The pucpese.of Austin Energy. Ristribution.services activity.isto ‘provide construction.operations..and.
maintenanse.of the Ristrihution System.in Austin Energy’s service ferritory..

StefanSaske was.hired by AE.in.2001. He mast recently. worked as a Distribution Electrician Supervisor in
Distribution Services from November 2007 until he retired in January 2017. The official job description for the
position indicates that a Distribution Electrician Supervisor “supervises and coordinates the daily activities of
electricians involved in construction, repair, installation, maintenance, or removal of electric utility systems and
equipment.”

Pike Electric is an Austin Energy contractor that entered into a contract with the City in January 2016 to provide
“transmission/distribution services and maintenance” including installing utility poles and transformers. Stefan
Sasko is listed as "Project Manager” in this contract. [Exhibit B]

Investigation Results

We found evidence indicating that Stefan Sasko, retired Distribution Electrician Supervisor, electronically
approved more than 1,900 documents for work performed under an AE contract by Pike Electric, which
concurrently employed two of Sasko's brothers. These approvals, occurring from March 2016 to January
2017, while Sasko was a City employee, ultimately led to payments to Pike Electric of more than $8 million. We
conducted limited due diligence and did not find evidence indicating these transactions were inappropriately
approved.

We were unable to find evidence indicating that Sasko formally disclosed his potential for a conflict of interest
to his supervisor in writing, as required by City Code. We heard testimony from several AE employees that it was
general knowledge that Sasko's brothers worked for Pike Electric.

When interviewed:

e Sasko stated that he had been previously removed from a bid evaluation panel because his brother worked for
one of the bidders, and stated it was because he “had a conflict of interest.”

» Sasko stated that it was common knowledge in the office, including up to AE senior management, that some of
his brothers worked for Pike Electric.

¢ Sasko stated that he did not consider his role in approving Pike Electric worksheets to be a conflict of interest
because the scope of work and pay rates are defined in the contract.

e Sasko's supervisor stated that they did not see Sasko's role over the contract as problematic, even though
Sasko had brothers working there.



Exhibit A

Conflict of Interest & Substantial Interest of Relative
City Code §2-7-65(C)

“A [...] City employee may not participate in a2 vote or decision affecting a substantial interest of a person to whom
the official or employee is related in the first or second degree of consanguinity or affinity.”

City Code §2-7-2(2)
“CITY EMPLOYEE" or "EMPLOYEE" means any person employed by the City ...}

Stefan Sasko was employed by Austin Energy, a City of Austin department, from December 2001 to January
2017, and for that reason appears to be a City employee during this period.

According to City Code, Sasko is prohibited from participating in a decision affecting a substantial interest of a
relative within the first or second degree of consanguinity. Per Texas Government Code 573.023, a brother is
considered a relative in the second degree of consanguinity. [Appendix A]

We found evidence that AE Contractor Pike Electric employed two of Sasko's brothers during the time period
January 2015-January 2017. [Exhibit D] We also found evidence suggesting that his brothers were associated
with work Pike Electric did for AE. Payroll data provided to our office by Pike Electric indicates the following:
[Exhibit D]

Gross salary from Pike Electric Brother 1 Brother 2
CY 2015 $76,304 $57,374
CY 2016 $80,435 $61,324

City Code §2-7-65(D)(2)

“A [...] City employee may not participate in a vote or decision affecting a substantial interest of a person to whom
the official or employee is related in the first or second degree of consanguinity or affinity.”

For Sasko's brothers to have a “substantial interest” in Pike Electric, as defined by City Code, their gross salaries
from Pike Electric in the “previous year” must be greater than 10% of their total gross income, individually. In an
interview with our office, Sasko stated that both brothers do not have employment other than their jobs with Pike
Electric. We conducted limited due diligence and did not find evidence that the brothers have employment other
than with Pike Electric. Therefore, it appears reasonably likely that Sasko's brothers have a “substantial interest”
in Pike Electric.

Assuming that Sasko's brothers have a substantial interest in Pike Electric, an AE contractor, Sasko would then
have a conflict of interest; and City Code prohibits him from participating in a decision that would affect Pike

Electric.

Participating in a decision
City Code §2-7-65(C)

“A(...] City employee may not participate in a vote or decision affecting a substantial interest of a person to whom
the official or employee is related in the first or second degree of consanguinity or affinity.”

City Code §2-7-2-1

"A decision of a City employee means any action in which the employee exercises discretionary authority. including
but not limited to the [...] imposition or collection of fines or fees, [and] authorizations for expenditures|...]”

4




Exhibit A

According to the contract between AE and Pike Electric, Sasko is identified as the "Project Manager.” The contract
language states that the Project Manager “[has] responsibility for this Contract, and will act as the contact point
between the City and the Contractor on day-to-day operational related issues during the term of the Contract.
All other representatives of Austin Energy shall coordinate work under this Contract with the Project Manager.’
Sasko's responsibilities as “Project Manager” also included the following, some of which pertain to specific
examples of a “decision” in the City Code definition above:

* approving Pike Electric's use of a subcontractor for special projects;
e deciding whether late penalties should be applied to invoices;
s reviewing the Pike Electric’s work daily for compliance reporting, and,;

e hearing appeals from Pike Electric regarding determinations of whether work performed should be billed at
an hourly rate or lump sum. [Exhibit B]

We found that Sasko's “Project Manager" responsibilities were partially manifested in his role as second-level
reviewer for worksheets! submitted by Pike Electric relating to work performed under the contract. (See Figure
A.) Sasko was a "Supervisor” level user in the computer application system that Pike Electric used to submit
worksheets to AE. [Exhibit C] Sasko supervised employees who were the first-level reviewers for worksheets.
Sasko stated that his review was the “final approval” and that he occasionally rejected worksheets submitted

by Pike Electric because they contained errors. We also found evidence that Sasko provided input in resolving
disputes with Pike Electric over billing. [Exhibit G]

City Code §2-7-2-1

‘AFFECTED means reasonably likely to be subject to a direct economic effect or consequence, either positive or
negative, as a result of the [...] decision in question.”

After Sasko approved worksheets, they went to other employees for further processing and payment. According
to Austin Energy employees, Sasko's approval was a necessary step in the process to pay Pike Electric for their
work. We found evidence that during the period of March 2016 to January 2017, Sasko approved at least 1,239
worksheets associated with payments of over $8 million to Pike Electric. [Exhibit F]

FIGURE A

Approval process for work performed by Pike Electric
SOURCE: AE employee interviews; Subject interview; review of computer application system data

Contractor AE employee Sasko AE employee
completes inspects rev'ae-vs combines
task, submits compieted e approved
- ¥ worksheet -
worksheet task; PRmo v waorksheets " Finance pays
appraves or k2
computer computer - sends tn
application applicatian a Finance
Step 1 Step 2 Step 3 Steps 4-6
[Exhibit E]
1 A“worksheet” is similar to an invoice and refers to a document submitted electronically by Pike to AE with infor-

mation about time and materials used to complete a task. Worksheets undergo an approval process and serve as supporting
documentation for payments to Pike Electric. {See Exhibit E for an example]
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Exhibit A

When interviewed, Sasko confirmed that he had a role in the approval and "billing” process, and that his approval
of "thousands” of worksheets submitted by Pike Electric resulted in payment. Sasko also stated that his managers
assigned him the role of “Project Manager” over the contract. Sasko's most recent supervisor stated that

they believed a former Superintendent at AE assigned Sasko the role; other AE employees corroborated this
statement. Sasko stated that he did not consider his role in approving Pike Electric worksheets tc be a conflict

of interest because the scope of work and pay rates are defined in the contract. The view that Sasko's role and
participation was not problematic was shared by Sasko’s most recent supervisor {who was his supervisor during
the entire period March 2016-January 2017) and other AE employees we spoke with during our investigation.

Sasko's role in the approving work conducted by Pike Electric, which employed two of Sasko's brothers, appears
to constitute participation in a decision affecting an entity in which Sasko may have a substantial interest, which
would be a violation of the following criteria:

e City Code §2-7-65(C)

Failure to disclose substantial interest
City Code §2-7-64(C)

“A City employee shall notify in writing his supervisor of any substantial interest he may have in an entity which
would be affected by an exercise of discretionary authority by the City employee and a supervisor shall reassign
the matter”

In an interview with our office, Sasko stated that he did not believe there was a conflict of interest in his approving
work done by Pike Electric. Sasko stated that it was common knowledge in the office that some of his brothers
worked for Pike Electric; Sasko’s most recent supervisor and other AE employees confirmed this.

We heard testimony, including from Sasko, indicating that he did not submit any disclosure in writing to his most
recent supervisor regarding his possible substantial interest in Pike Electric. However, as indicated elsewhere in
this complaint, it appeared to be common knowledge that Sasko's brothers worked for Pike Electric.

City Code requires that a supervisor reassign the matter following a written disclosure of a substantial interest.
We did not find evidence that Sasko disclosed in writing his possible substantial interest in Pike Electric, and
therefore we could not establish whether Sasko’s former supervisor violated City Code by not reassigning Sasko's
responsibilities.

Sasko's failure to provide a written disclosure of a potential conflict of interest he had, stemming from his
brothers’ employment with Pike Electric, coupled with the fact that Sasko exercised discretionary authority
affecting Pike Electric appears to constitute a violation of the following criteria:

o City Code §2-7-64(C)
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Investigation Criteria
Conflict of Interest

City Code §2-7-65(C) - SUBSTANTIAL INTEREST OF RELATIVE

A City official or a City employee may not participate in a vote or decision affecting a substantial interest
of a person to whom the official or employee is related in the first or second degree of consanguinity or affinity.
This subsection does not apply to a substantial interest of a relative based on the relative’s employment by a
governmental body.

City Code §2-7-65(D) - SUBSTANTIAL INTEREST OF RELATIVE
For the purposes of Subsection (C): A relative other than a spouse has a substantial interest if:

(2) funds received by the person from the entity exceed 10 percent of the person'’s gross income for
the previous year

City Code §2-7-64(C) - DISCLOSURE OF CONFLICT OF INTEREST

To comply with this section, a City employee shall notify in writing his supervisor of any substantial
interest he may have in a natural person, entity or property which would be affected by an exercise of
discretionary authority by the City employee and a supervisor shall reassign the matter.

City Code §2-7-2 - Definitions

(1) AFFECTED means in the case [an] entity, means reasonably likely to be subject to a direct economic effect
or consequence, either positive or negative, as a result of the vote or decision in question. [...] In determining
whether a person, entity or property is or was “affected by” a vote or decision, it shall not be necessary to prove
the actual existence or occurrence of an economic effect or conseguence if such effect or consequence would be
reasonably expected to exist or occur.

{2) CITY EMPLOYEE or EMPLOYEE means any person employed by the City but does not include
independent contractors hired by the City

(4) DECISION [...] A decision of a City employee means any action in which the employee exercises
discretionary authority, including but not limited to the issuance of permits, imposition or

collection of fines or fees, authorizations for expenditures, and other non-ministerial acts.

Computation of Degree of Consanguinity
TEXAS GOVERNMENT CODE 573.023
{C) An individual's relatives within the third degree by consanguinity are the individual's:

(...]

(2) brother, sister, grandparent, or grandchild {relatives in the second degree}



Exhibit A

Methodology

To accomplish our investigative objectives, we performed the following steps:

reviewed applicable City Code and policy;

conducted background research;

conducted a forensic analysis of City computer data;

conducted interviews with seven City employees;

conducted analysis of contract documents;

conducted analysis of contract and financial system data;

obtained information from a City contractor pursuant to the Right to Audit clause;
obtained documents regarding the subject’s employment with the City of Austin; and

interviewed the subject.

Investigative Standards

Investigations by the Office of the City Auditor are considered non-audit projects under the Government
Auditing Standards and are conducted in accordance with the ethics and general standards (Chapters 1-3),
procedures recommended by the Association of Certified Fraud Examiners {ACFE), and the ACFE Fraud
Examiner’'s Manual. Investigations conducted also adhere to quality standards established by the Council of the
Inspectors General on Integrity and Efficiency (CIGIE), Quality Standards for Investigations, and City Code.

The Office of the City Auditor, per City Code, may conduct investigations into fraud, abuse, or illegality that may
be occurring. If the City Auditor, through the Integrity Unit, finds that there is sufficient evidence to indicate that
a material viclation of a matter within the office’s jurisdiction may have occurred, the City Auditor will issue an

investigative report and provide a copy to the appropriate authority.
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Selection of Pages from 2016 Austin Energy Contract with Pike Electric
Portions of the 2016 Austin Energy contract with Pike Electric, with highlighting showing Sasko's Project
Manager roles and responsibilities.



Exhibit B

CONTRACT BETWEEN THE CITY OF AUSTIN D/B/A AUSTIN ENERGY (“City”)
AND
PIKE ELECTRIC, LLC {"Contractor")
for
TRANSMISSION & DISTRIBUTION ELECTRICAL SERVICES
MA-1100-NA160000045

The City accepts the Contractor's Offer {as referenced in Section 1.1.3 below) for the above
requirement and enters into the following Contract.

This Contract is between Pike Electric, LLC having offices at 100 Pike Way, Mount Airy, NC
27030 and the City, a home-rule municipalily incorporated by the State of Texas, and is
effective as of the dale executed by the City (“Effective Date").

Capitalized terms used but not defined herein have the meanings given them in Solicitation
Number RFP LAG0105.

1.1 This Contract is composed of the following documents:

1.2

13

1.4

1.5

1.1.1 This Coniract Caver Sheet

1.1.2 The City's Solicitation, Request for Proposal (RFP), LAG0105 as incorporated
herein as Exhibit A

1.1.3 Pike Eleclric, LLC's Offer, dated November 5, 2015, Including subsequent
clarifications incorporated herein as Exhibit C and Best and Final Offer incorporated
herein as Exhibit D

Order of Precedence. Any inconsistency or conflict in the Contract documents shall be
resolved by giving precedence in the following order:

1.2.1 This Contract Caver Sheet

1.2.2 The City's Solicitation as referenced in Section 1.1.2, including all documents
incorporated by reference

1.2.3 The Contractor's Offer as referenced in Section 1.1.3, including subsequent
clarifications and Best and Final Offer

Term of Contract. The Contract will be in effect for an initial term of twenty-four (24)
months and may be extended thereafler for up to three (3) twelve {12) month extension
option(s) subject to the approval of the Contractor and the City Purchasing Officer or his
designee.

Compensation. This Contractor shall be paid a total Not-to-Exceed amount of
$30,000,000.00 for the initial Contract term and $15,000,000.00 for each extension option.

Clarifications. Clarifications are incorporated into the Contract as incorporated herein as
Exhibit C.

This Contract (including any Exhibits) constitutes the entire agreement of the parties regarding
the subject matter of this Contract and supersedes all prior and contemporaneous agreements

MA-1100-NA16000045
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and understandings, whether written or oral, relating to such subject matlter. This Contract may
be altered, amended, or modified only by a written instrument signed by the duly authorized
representatives of both parties.

In witness whereof, the Cily has caused a duly authorized representative to execute this
Contract on the date sel forth below.

PIKE ELECTRIC, LLC CITY OF AUSTIN D/B/A AUSTIN ENERGY

5 s Leslie Giannattasio
Printed Name of Authorized Person Printed Name of Authorized P

Ml B )

Signature gnature

Region Vice President _ _Senior Buyer
Title: Title:

January 21, 2016 l[?RIZU(O
Date: Date:'

CITY OF AUSTIN D/B/A AUSTIN ENERGY

Gage Loots

Printed Name of Authorized Person

Sidnature

Corporate Purchasing Manager

Title:
\/22/l¢

Date:

EXHIBIT A - City's Solicitation RFP - LAG0105
EXHIBIT B — Contractor's Offer

EXHIBIT C - Clarifications

EXHIBIT D ~- Best and Final Offer

MA-1100-NA16000045
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Exhibit B

CITY OF AUSTIN
PURCHASING OFFICE
SUPPLEMENTAL PURCHASE PROVISIONS
SOLICITATION NO. RFP LAG0105
TRANSMISSION & DISTRIBUTION ELECTRICAL SERVICES

C. Additional Assignments: The Contractor further agrees to, and if applicable, cause each of its
employees lo execute, acknowledge, and deliver all applications, specifications, oaths, assignments,
and all other instruments which the City might reasonably deem necessary in order to apply for and
oblain copyright protection, mask work registration, trademark registration andfor protection, letters
patent, or any similar rights in any and all countries and in order to assign and convey {o the City, its
successors, assigns, and nominges, the sole and exclusive right, title, and interest in and to the
Deliverables, The Contractor's obligations to execute acknowledge, and deliver (or cause to be
executed, acknowledged, and delivered) instruments or papers such as those described in this
Paragraph 24 A.. B., and C. shall continue after the termination of this Conltract with respect to such
Deliverables. In the event the City should not seek to obtain copyright protection, mask work
registration or patent proteclion for any of the Deliverables, but should arise to keep the same secret,

the Contractor agrees to treat the same as Confidential Information under the terms of Paragraph
above.

33. CONTRACT COMPLIANCE: The following person is designated as Contract Administrator for specific areas
of responsibility, including contract compliance issues, interpretation of the Contract and any other

contractual issues, and will act as the contact point between the City and the Contractor during the term of
the Contract:

Michael Roche

721 Barton Springs Rd.
Austin, TX 78704

5§12
Email: @austinenergy.com

*Note: The above listed Contract Administrator is not the autherized Contact Person for purposes of the
NON-COLLUSION, NON-CONFLICT OF INTEREST, AND ANTI.LOBBYING Provision of this
Section; and therefore, contact with the Contract Manager is prohibited during the no contact period.

34. PROJECT MANAGER:

The following person is designated as Project Manager with responsibility for this Contract, and will act as the
contact point between the City and the Coniractor on day-lo-day operational related issues during the term of

the Contract. All other representatives of Austin Energy shall coordinate work under this Contract with the
Project Manager.

Stefan Sasko

Kramer Lane Service Center
2526 Kramer Lane

Austin, TX 78758

Office: {512) Fax: (512) |
Fax: (512

Email. austinensergy.com

*Nole. The above listed Project Manager is not the authorized Contact Person for purposes of the_NON-
COLLUSION, NON-CONFLICT OF INTEREST, AND ANTI-LOBBYING Provision of this Section;
and therefore, contact with the Field Supervisor is prohibited during the no contact period.

Section 0400, Supplemental Purchase Provisions Page 23 of 23
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Exhibit B

CITY OF AUSTIN
PURCHASING OFFICE
SCOPE OF WORK
SOLICITATION NO, RFP LAG0O105
TRANSMISSION & DISTRIBUTION ELECTRICAL SERVICES

E. Capital Improvements lo Service Center Yards (CIOF)

CONTRACTOR may be required to make certain capital improvements to the OWNER's Facilities.
Such improvements would be in support of the CONTRACTOR's or OWNER's overhead transmission
Mistribution services work, facility security and prolection, or in support of moving additional
CONTRACTOR crews and equipment to OWNER's yards. Such work will be billable to the OWNER
as per the terms of the contract.

F. Specialty Services Subcontracting (SSS)

CONTRACTOR shall be responsible for providing services io OWNER that are not itemized in the
Rate Sheel and which may needed to be provided through a subcontractor. These services may be of
a specialized nature or may be services, which CONTRACTOR is not able to provide directly.
CONTRACTOR shall be responsible for the quality, accuracy, timeliness, and cost control of all
| subcontractor services. Such services shall be requesied directly by OWNER's Project Manager.

Wilh OWNER approval, CONTRAL TOR may eled% Tulfil certain tasks and asmgnmen?s Through use
of a subcontractor, or directly with its own forces. (Ref. Supplemental Purchase Provisions, Section
0400, Articles 12 & 16, paragraphs J and H respectively).

Such services include but are not limited to

"> Test & Inspect Transmission /| » Wood Pole Inspection, Maintenance |
Distribution Poles and Hardware |  and/or Treatment

. ~ Substation Construction &
7 Sfe_"f"_‘[‘l" B Maintenance Services
» Sireetlight Installation,
__Maintenance and Lamping 1 S T
> Transmission Line Construction & Facilites - Security Upgrades &
Maintenance Services il Modifications

~ Solar Reflector Installations

\ U

Y

Traffic Control

G. Rental Equipment (REQUIP)

On occasions CONTRACTOR will be required to obtain equipment on a rental basis that is not listed
in the Hourly Rates of the Rate Sheel. Such equipment shall be required in order to meet the
requirements of the work at hand. (Ref. Supplemental Purchase Provisions, Section 0400, Articles 12
& 16, paragraphs M and 1}

H. Additional Services — Lump Sum (AS-LS)

Owner may request related Additional Services be provided on a Lump-Sum Basis. If so requested,
Contractor shall submit a Lump Sum price for the specified additional services with full cost
development, including anticipated labor scope, autherized expenses, Subcontractor usage and cost,
and associated markups in accordance with those accepted by City in the Unit Price Sheet, Seclion
Any requests for Contractor to develop lump sum pricing shall require the written approval of the
ini in_writi in the best injerest of the

costs, supported by sufficient substantiating data, including documentation by subcontractors
performing the work, to permit evaluation. Lump Sum quotes should not include taxes, since the
Owner is tax exempt. MBEWBE requirements shall be met by the Contractor for all subcontracted
Additional Services.

3. DETERMINATION OF SOIL CLASSIFICATION {DIRT OR ROCK):

0500~ Scope of Work Page 3 of 35

13




Exhibit B

CITY OF AUSTIN
PURCHASING OFFICE
SCOPE OF WORK
SOLICITATION NO. RFP LAG0105
TRANSMISSION & DISTRIBUTION ELECTRICAL SERVICES

A. Soil Classification Rule:

Classification Rule: Soil classification will generally be considered as being rock West of Interstate
Highway 35, and will be considered as being dirt East of Interstate Highway 35.

However, these soil conditions assumptions will not hold true in all cases. The classification of “dirt” or
“rock” are assigned to many of the unit prices and rates in Rate Sheel, and will influence the proposals
on these items. Normally, when work is accomplished, the invoice price will follow the above
Classification Rule. However, if the actual soil condition is substantially different from that designated
by the Classification Rule, either the CONTRACTOR or the OWNER may request a change in
classification o more appropriately reflect actual conditions.

B. Request for Change in Soil Classification:

IA request for change in classification must be submitted in writing to OWNER's Contract Manager Jor

15 designee, Wi € signatures ol e an 3 ER'S rield Inspector.
Allernatively, the CONTRACTOR or OWNER may submit other evidence, such as photos, lo
demonstrate that a change in classification is warranted. In general, the Classification Rule results in
fair and equitable invoicing of the work over time. The provision for changing soil classification is

intended to be used for large projecis in which an erroneous scil classification would result in a
substantial difference in the invoice ($1,000 or more).

C. Trench Excavations and Drilled Holes:

For trenches or drilled holes, it is sometimes the case that some of the work is in dirt and some is in
rock. Provided the work is significantly 1arge to warrant a change in classification, the work may be
reclassified based on the observed percentage of rock and dirt, and the invoicing rate adjusted
accordingly.

4. STANDARD AND NON STANDARD WORK REQUESTS:

Determination as to whether the work is Siandard or Non-Standard will be made by the OWNER's
designee prior to assigning the project to the CONTRACTOR. If significant unforeseen work scope
changes are requ:red by the OWNER after a Standard Work Project has been assigned, OWNER's

CONTRACTOR does not agree with the f nal pro;ecl classuf catlon lhe CONTRACTOR may appeal the
determination by contacting the Project Manager and the Contract Administrator, for review for Contract

oegun, aiter the work request is complete.

A. Standard vs. Non-Standard Work - How it is Determined

i. Reason for Standard and Non- Slandard: Standard work is work performed strictly according
to specification for the purpose of standard job pricing as defined in the Rate Sheet, Sections
3.00 through 26.00. In those instances where work cannot be performed strictly according to
specification, only the specific task within the project will be considered “Non-Standard” and will
be performed on an hourly basis as defined in the Rate Sheet, Sections 1.00 and 2.00

The basis for determining work lo be non-standard is 1o protect the CONTRACTOR from being
damaged because (1) the assigned work does not fall within a specified bid unit (2} there is a
change to the work caused by OWNER which substantially impacts CONTRACTOR's cost or
time for completion. In determining nen-standard charges caused by owner, non-standard work
will be predetermined and agreed upon before commencing work. However, determining wark

0500- Scope of Work Page 4 of 35
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CITY OF AUSTIN
PURCHASING OFFICE
SCOPE OF WORK
SOLICITATION NO. RFP LAGO105
TRANSMISSION & DISTRIBUTION ELECTRICAL SERVICES

Note: If the majority of a project scope is Standard Work, but a discreet segment of the scope is work
for which there is no appiicable unit pricing, the OWNER may elect to assign the former portion
of the project scope as a Standard Work Project, and have the latter portion of the scope
performed on an Hourly Rate Basis or subcontracled.

Non Standard Work
The following guidelines are for Non Standard Work:
i Work does not fall under applicable unit pricing

il, The terrain at the work site is such that it cannot be easily negotiated by road vehicles, such as
a pickup truck, and will substantially hinder Contractor's productivity.

i, The Contractor is required to move or remove fixed property (such as sheds, fences, elc.)
which are in the right of way and are included as part of the project scope.

iv. If the Work is not on the front property line and it is not reasonably accessed by Contracior s
equipment.

. The CONTRACTOR is required to move or remove fixed property (such as sheds, fences,
large or numerous shrubbery or plantings, etc.) in the right of way in order to complete the
projecl.

vi, There is a change to the work after the work has been started or issued by OWNER, which
substantially impacls CONTRACTOR's cost or time for completion,

vii.  Thereis unusual interference or difficulty or delays caused by a customer.

Note: If CONTRACTOR fails to provide OWNER's Customer(s) the required advance notification {ref.
To Supplemental Purchase Provisions, Section 0400, Article 30, paragraph 30.4, Nolification),
then the OWNER shall not be responsible for any resulting delays due to Customer
interference.

Daily Time / Field Unit Sheet Submission for all Standard / Non Standard Work

CONTRACTOR is required on a daily basis to provide OVWNER's Inspector with a daily time / field unit
sheet indicating all hours / units worked by CONTRACTOR's personne! and equipment. including a
brief description of work performed for each work release in progress.

Work Crew Status and Routing

Contractor shall provide daily, on a form approved by OWNER, their work crew(s) stalus and work
location(s). This reporling must be submitted to the OWNER's ESD Supervisor's,
Distribution/Transmission Electric Project Manager (or their designee} and the Contract Administrator,
for review for Contract compliance, in writing prior to starting the work and prior to the start of each
work day and no later than 8:00 a.m. of the work day.

A list of the Owner’s Project Manager, Supervisars, and Contract Administrator representatives shall
be given to the Contractor for contact purposes. The list will be updated if and when personnel
changes occur. Any changes to the work schedule shall be noted by the Contractor and a revised
schedule submitted the next day to the Owner's representatives stated above.

Schedule Changes and Rush Jobs

0500- Scope of Work Page & of 35
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CITY OF AUSTIN
PURCHASING OFFICE
SCOPE OF WORK
SOLICITATION NO. RFP LAG0105
TRANSMISSION & DISTRIBUTICN ELECTRICAL SERVICES

From time to time, scheduled projecls will have to be re-prioritized and the CONTRACTOR will be
given rush projects, which will take priority. If the project is a new project that has nel been on
CONTRACTOR's priority list, and the CONTRACTOR is required to demobilize from a current project
and mobilize for the rush project, the OWNER will pay for the hourly cost during demobilization. If,
however, the project has been on CONTRACTOR's priority list for a sufficient time for the
CONTRACTOR to have completed the project and the CONTRACTOR is behind on their scheduled
work, the cost of demobilizing from current work in order to move to a project that has become a rush,
will be the CONTRACTOR's cost.

Contractor shall attend 1o the faithful progression and funclional completion of the Work. At all times
during performance of the work, Conlractor shall have a competent English speaking Supervisor or
Crew Leader on the worksile and such assistants as necessary to properly supervise and direct the
Work. Instruclrons and notices given by the Owner 1o Conlractor's supenntendent shall be deemed

properly e progress of the work or aequalely supervise and control Contraclor's workers, the
Owner may, in writing, request the Contraclor to replace the Supervisor. Any change in the work
scope shall be documented in writing prior to beginning the work.

5. SCHEDULED OUTAGES OR INTERRUPTION OF SERVICE:

Scheduled outages or interruplion of service for residential / commercial customers are limited to four hours
or less. For Work Releases requiring longer outage durations, CONTRACTOR must first obtain approval
from OWNER's Field Superintendent prior to proceeding. Failure by CONTRACTOCR to obtain approval
from OWNER for extending an outage or interruption of service prior to proceeding will be seen as a
material breach of this contract and the OWNER may proceed with any and all contractual remedies as
available.

6. COORDINATION OF WORK

OWNER may contract with others for performance of olher work at the site. CONTRACTOR shall
cooperate with OWNER and coordinate with other contraclors for site access, transportation, utilities,
malerial storage, traffic, and parking.

7. PERMITS AND NOTIFICATION OF ENTRY

A. Right of Way Permits:

The OWNER may require CONTRACTOR 1o obtain Right of Way permits for the work, which he is
assigned. The actual cost of the permit and the cost to obtain the pemmit, including fees, the actual
time spent actively obltaining the permit, one time inspection fees, and vehicle cost, shall be billable to
the OWNER, with no markup, subject lo the terms and conditions in the Ceontract documents. Any
fees for re-inspection shall not be billable. Invoices for permits and one time inspection fees shall be
attached io the final invoice for Contractor Invoicing billings andfor Maximo invoicing.

B. Permits for Street Cuts and Environmenial Permits;

The OWNER may require CONTRACTOR to obtain permits for street cuts, and environmental permits
for the wark, which he is assigned. The actual cost of the permit and the cost to obtain the permit,
including fees, the actual time spent actively obtaining the permit, one time inspection fees, and
vehicle cost, shall be billable to the OWNER, with no markup, subject to the terms and conditions in
the Contract documents. Any fees for re-inspection shall not be billable. Invoices for permits and cne
time inspection fees shall be attached to the final invoice for Contractor Invoicing billings and/or
Maximo invoicing.

0500- Scope of Work Page 7 of 35
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10.

11.

12,

CITY OF AUSTIN
PURCHASING OFFICE
SCOPE OF WORK
SOLICITATION NO, RFP LAGD105
TRANSMISSION & DISTRIBUTION ELECTRICAL SERVICES

CONTRACTOR shall provide all materials and equipment for temporary construction or by-passing
required to compleie any project, including but not limited to, cross arms, spreader arms, rope, and safety
equipment,

No damaged or defective material or material not meeting specifications will be allowed to be incorporated
into the work or to remain on the construction site. Contractor shall be responsible for the safe keeping of
all materials, both Contractor supplied and Owner supplied until they are permanently incorporated into the
completed project. Owner shall not pay for damaged or defective material or material not meeting
specifications.

LOCATION OF EXISTING UTILITIES:

The CONTRACTOR shall provide a competent and knowledgeable supervisor with proper transportation to
pick up new work assignmenis on a daily basis and properly notify the "One Call System" for location of
existing utilities near anticipated work. The CONTRACTOR shall be solely responsible for conlacting the
"One Call System” for their assistance in locating existing underground utilities before digging or
excavaling. However, the "One Call System" does not locate utilities on private property.

THE CONTRACTOR SHALL BE STRICTLY LIABLE AND SOLELY RESPONSIBLE FOR, AND SHALL
INDEMNIFY AND HOLD OWNER HARMLESS FROM ANY DAMAGE TO ANY UTILITY, PUBLIC OR
PRIVATE, WHETHER OR NOT IT IS LOCATED THROUGH THE "ONE CALL SYSTEM", AND
REGARDLESS OF FAULT.

CONTRACTOR shall proceed with caution in the excavation and preparation of holes so as lo avoid
damage to underground structures whether known or unknown. If damage occurs, immediate repairs shall
be made at the opticn of the affected utility at the sole expense of the CONTRACTOR.

CONTRACTOR shall notify OWNER's Field Representative of any damage caused and repairs made.

CONTRACTOR'S FACILITIES:

Throughout the duration of the T & D Electrical Services Agreement, the CONTRACTOR shall maintain
appropriate facilities to serve the scope and intent of the contract. Any cost for rental or lease, morigage
and interest expenses, insurance, utilities, taxes, maintenance, custodial costs, telephone / equipment
costs, or any other costs required for yard or office facilities shall not be billable o the OWNER.

The CONTRACTOR's equipment yard shall be located such that travel time from the equipment yard to the
assigned work location, does not exceed 45 minutes. At the OWNER's opfion, some of the
CONTRACTOR's crews may be relocated to OWNER's yards and dispatched directly from those locations.

CONTRACTOR'S STAFF:

Contractor shall attend 1o the faithful progression and functional completion of the Work. At all times during
performance of the Work, Contractor shall have a competent English speaking Supervisor or Crew Leader
on the worksite and such assistants as necessary to properly supervise and direct the Work. [nstructions
and notices given by the Owner to Contractor's General Supervisor shall be deemed delivered directly to

¥
e work or adequately supervise and control Contractor’s workers, the City may, in wriling, request the
Contraclor to replace the Supervisor.

The following is the minimum Supervision requirement during the contract period unless specific written
approval is received from OQWNER's designee.

A General Superintendent

0500- Scope of Work Page 11 of 35
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CITY OF AUSTIN
PURCHASING OFFICE
SCOPE OF WORK
SOLICITATION NO. RFP LAG0O105
TRANSMISSION & DISTRIBUTION ELECTRICAL SERVICES

Distribution Electrician Helper, Each crew shall be outfitted with the following
equipment requirements:

¢ Hole Driller, Truck Mounted, Tandem Axle, 30" maximum mast height
with assortment of digging bits from 8" to 48" diametlers, capable of
cutting very hard rock, with at least one (1) unit being capable of
digging 15° deep

v. Four {4) each - Hand Digging crews of 2 person hand digging crew. Crew makeup should consist
of the following job classifications. Equipment Operator, Distribution Electrician
Helper. Each crew shall be outfitted with the following
equipment requirements:

« Truck 1 Ton, Siake Bed, mounted w/ 170 CFM air compressor,
including all necessary air hammers, breaker points, rotary drills rotary
bits, air hoses and hand tools to efficiently hand dig pole and anchor
holes

14. EQUIPMENT REQUIREMENTS:

The avallablllly of this equnpment must be mamtamed throughout the duration of lhls contract unless
specific writien exception om OWNER' el Manager and 7 Manage
advance] The CONTRACTOR |s encouraged to oplimize crews and equipment to improve produchwty and
reduce cost. Exceplions to the list of equipment will be considered only if the Proposer can demonstrate
those requested exceptions will not detract from the productivity or capability of the CONTRACTOR's work
force. Equipment and personnel will be allocated between OWNER's facilities as required by OWNER.
The CONTRACTOR shall move onto OWNER's facilities (with prior written approval from OWNER) with the
minimum quantities of labor and equipment within thirty (30) calendar days from the Contract Execution, or
unless otherwise instructed by OWNER

The following minimum equipment is required:

A. Minimum Equipment

i. Distribution Construction - Overhead

CONTRACTOR shall furnish all necessary smali tools and incidental equipment per crew, including
but not limited to applicable PPD devices (blankets, line guards, pole guards and other types
insulating equipment), live line tools, insulaling jumpers rated to 400 amps, pole gins, wire/guy
cutters, hoist, wire grips {range from #6cu to 795 MCM AA), drills (battery, gas, hydraulic, hammer)
proper size wood boring bits, various sizes of slings (nylon and steel), chain saws, tree saws,
ropes, melers (voltage, ampacity, rotation, ohm), live line tools, ground rod drivers, line grounds,
equipment bags, crimping/press iools, sledge hammers, varicus types of shovels, cant hooks,
tamps (hand and hydraulic), hydraulic pole puller, ropes, hand lines, flashlights, ladders (up to 217),
fire extinguishers and any other tools deemed necessary to assure a safe working environment for
its employees. All tools shall fall within acceptable methods of doing overhead construction and
manufactured by a creditable manufacturer.

Each qualified member of crew shall be outfitted with their own set of applicable climbing
equipment

Each vehicle shall be outiitted with all applicable traffic signage such as Utility Work Ahead,

Lane(s) Ahead, Closed, Sidewalk Closed, Bicycle Lane Closed and a sufficient number of traffic
cones for the work situation,

0500- Scope of Work Page 15 of 35
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CITY OF AUSTIN
PURCHASING OFFICE
PROPOSAL PREPARATION INSTRUCTIONS AND EVALUATION FACTORS
SOLICITATION NUMBER: RFP LAG01056

1. PROPOSAL FORMAT

Prefacing the proposal, the Proposer should provide an Execulive Summary, which gives in brief, concise
terms, a summation of the proposal. The proposal itself should be organized in the following format and
informational sequence:

A. Business Organization; State full name and address of your organization and identify parent company if
you are a subsidiary. Specify the branch office or other subordinate element which will perform, or assist in
performing, work herein. Indicate whether you operate as a partnership, corporation, or individual. Include
the State in which incorporated or licensed to operate.

B. Authorized Negotiator: include name, address, and telephone number of person in your organization
authorized to negotiate Contract terms and render binding decisions on Contract matters.

C. Cost Proposal Complele Section 0705, Unit Price Sheet. Unless otherwise noted, these shall be the Unit
Price costs to the City for performing the work specified in the Scope of Work (Section 0500).

a. MNote: The City's anticipated award is in an amount not to exceed $15,000,000 annually.

b. Describe the price adjustment clause that you are proposing for Tables 2.00 - 20.00. This should
include all details such market indices, weights, and calculations. Reference Seclion 0400, Paragraph
31 for the general adjustment conditiens and indices, weights and calculations for the other Tables.

D. Program and Solution: Define in detail your understanding of the requirements presented in the Scope of
Work (Section 0500) of this request for proposal and your solution. Provide all details as required in the
Scope of Work and any additional information you deem necessary to evaluate your proposal. AE has
particular interest in, but not limited 1o, your maintenance, consiruction, scheduling program, and detailed
Business Continuity Plan (see Section 0400, Article 33, Contractor's Business Continuity Plan). Proposer
should provide the following information as it applies lo Emergency Response and Business Continuity:

1. Emergency Response

i. Indicate location, quantity and availability of applicable personnel, equipment and facilities
{including storage), which may be mobilized for use in the event of a disasler.

ii. Indicate if personnel are direct employees, temporary employees or subcontracted resources.
iii. Indicate which equipment is owned by Froposer and which is leasedfrented. For equipment
that is leased/rented, indicate if there is a contraclual relationship with equipment supgpliers.

iv. Indicate which facilities are owned by Proposer and which are leased/rented. For facilities that
are leasedirented, please indicate lerm of current contract.

2. Business Continuity:

i. Localion and name of resource should Proposer/Contractor suffer a disaster disabling
" i : P ok

i. Name of contact person and emergency phone numbers, 24 hours & 7 days a week. If any
change in contact person, Austin Energy Project Manager and Contract Compliance Manager to
be nolified within 24 hours.

iii. Estimated response time for personnel and equipment to arrive and report to Austin Energy

Project Manager[Or UESTOIT=TED ENTSTOETICY COOTIT0T.

3. Equipment Requirements:

0600 Propasal Preparation Instructions 1 020615
and Evaluation Factors
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CITY OF AUSTIN
PURCHASING OFFICE
PROPOSAL PREPARATION INSTRUCTIONS AND EVALUATION FACTORS
SOLICITATION NUMBER: RFP LAG0105

The Proposer should state their ability and agreement to comply with Section 0500, Paragraph 14,

- - Wi Ea-TTO) - Bosinessdays—aMerTie b opanng and oo 153
recommendation for award of the Contract, the Propcser will make available for inspection by Owner's
Contract Administrator, Project Managers and other Owner personnel, the property which will be used for
the equipment yard and business officef({reference Section , Paragraph 11, Contractors Faciliiies) an
all equipment required to fuliill the operations specified, or furnish evidence satisfactory to Owner that such
equipment will be made available within thirty (30) calendar days. Exceptions to the equipment list stated in
Section 0500, Paragraph 18, Equipment Requirements, may be considered only if the Proposer can
demonstrate those requested exceptions will not detract from the productivity or capability of the Propaser's
workfarce,

E. Demonstrated Applicable Experience: Proposals shall be considered only from Proposers who have been
in business for six (6) consecutive years, are financially responsible and stable, and are able to show
evidence of satisfactory past performance, including safety, in the electric utility industry focusing on
underground {ransmission and distribution services. As evidence of experience, Proposer should submit the
following minimum documentation as evidence of meeting the minimum pass/fail qualifications as well as for
evaluation beyond the minimums:

i. Number of years in business with supporting backup demonstrating minimum years of experience.

il. List of current and most recent (within the past three (3) years) customers and types of work provided.
Emphasis should be placed on specific work associated with overhead and underground distribution
construction services.

ii. Corporate financial statement. {Latest audited report with footnotes)

iv. Proposer's current Safety Policies and/or Procedures concerning all employees, crews, and equipment
proposed for the execution of this contract.

v, Any OSHA exceptions or citations issued to Proposer within the preceding five (5) years.

vi. Proposers OSHA 200 Log and OSHA Incident Rate for the most recent two (2} years.

vii. Completed Section 00410, Safety Record Questionnaire & Safety Experience
vii. Demonstration of experience in the work described in this Solicitation.

ix. A minimum of five (5) references furnished by proposers. Include company name, contacl person, email
address and phone number. References must be from companies and projects of similar size and
scope. Reference Section 0700.

F. Personnel: Include names and qualifications of all management personne! who will be assigned to this
project. State the primary work assigned to each person and the percentage of time each person will devote
to this work, [dentify key persons by name and tille. Provide all resumes, including resumes of proposed
General Supervisor, Field Supervisors, and Working Forman.

G. Schedule;

Describe your ability and plan to comply with the thirty (30) day ramp up 1o begin initiating work responses,
including having your local office facilities and local equipment yard, and all required equipment and
personnel after execution of a Contract.

H. Exceptions: Be advised that exceptions lo any portion of the Solicilation may jeopardize acceptance of the
Proposal.

The ferms and conditions stated in this RFP shall constitute the terms and conditions of the final contract
with the successful Proposer/Contractor after award. If any exceptions are taken by a Proposer to any ferm
or condition of this RFP, the Proposer must clearly indicate each specific exception taken, include a full
explanation of the reason for said exception, and include any proposed language for any alternative term as

0600 Proposal Preparation Instructions 2 020615
and Evaluation Factors
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POST-AWARD INSTRUCTIONS
(Sec Appendix C)

Confirmation Letters

All Bidders are required to include copies of the confirmation lettets received from subcontractors, confirming the
Subcontractors’ willingness to provide services should the contract be awarded.

Changes to the Compliance Plan including additions, deletions, contract changes, or substitutions of subcontractors
are permitted only after contract execution and only with prior written approval of SMBR.  Request for changes to
the Complrance Plan must be submitted on the Reguest for Chunge of Compliance Plan 'ormr for all levels of subcontractng
and must be approved by the SMBR Director prior to adding, deleting, changing or substituting any subcontractor.

Post-Award Monitoring

The City will monitor post-award compliance information regarding the use of certified MBE/WBE IFirm(s) bsted
on the Compliance Plan. 'The Bidder will be required to submit post award reports detailing the utilization of all
subcontractors. The reports and other information regarding post-award compliance will be discussed with the
successful Bidder, 1he following information on Payment Verificaton, Change Order/Contract Amendments, and
Progressive Sanctions provides an overview of some of the post-award monitoring process.

® Payment Verification
Bidders are advised that the contract resulting from this solicitation includes a subcontractor payments clause. This

clause requires all subcontractors to be paid within ten (10) calendar days from the date that the Bidder has been
paid by the City for invoices submitted by subcontractors.

The Bidder shall submit a Swbaoniractor/ Supplier Awards and Fxpenditures Report to the project manager and/or
contract administrator at the time specified by the managing department. [TIe report shall be i the format regquired

By the City and shall include all awards and payments to subcontractors for goods and services provided under the
contract during the previous month. This report may be used by the City to verify utilization of and payment to
MBIis and WBES,

The Bidder and/or any subcontractor whose subcontracts arc being counted roward the MBLE/WBE requirements
shall allow the City access to records relating to the contract, including but not limited to, subcontracts, payroll
records, tax information, and accounting tecords, for the purpose of determining whether the MBEs/WBEs are
performing the scheduled subcontract work.

In determining achicvement of MBE/WBE goals, the participation of an MBE/WBI subcontractor shall not be
counted unl the amount being counted toward the goal has been paid.

=  Change Order/Contract Amendments
The goals on this contract shall also apply to change orders that require work beyond the scope(s) of trades
originally required to accomplish the project. The Bidder is required to make Good Faith Efforts to obtain

MBE/WBE participation for additional scopes of work.

Change orders that do not alter the type of trades originally required to accomplish the project may be undertaken
using the subcontractors already under contract to the Biddcrl Project managers will have automatic SMBR

2.9\ Construction RBC 9 Compliance Plan Packet — Rev February 2015
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approval to authorize any change order that increases the contract amount for an existing certified subcontractor
and is within the existing scope being performed by that subcontractor.

» Progressive Sanctions

The successful Bidder's Compliance Plan will be incorporated into the resulting contract with the City and shall be
considered part of the consultant’s performance requirements. Progressive sanctons may be imposed for failure to
comply with Chapter 2-9A of the City Code, including:
* Providing false or misleading information in Good Faith Efforts documentation, post award
compliance, or other Program operations;
e Substituting Subcontractors without first receiving approval for such substtutions, which may include
the addiden of an unapproved Subcontractor and failure to usc a Subcontractor listed in the approved
Complignee Plan; and
e Failure to comply with the approved Compliance Plan without an approved Request for Change, an
approved Change Order, or other approved change to the Contract.

Please refer to Section 2-9A-23 of the City Code and SMBR Rule 11.5 for additional information.,

2-9A Construction RBC 10 Comphance Plan Packet — Rev February 2015
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Partial List Of Users Of Computer Application Used To Review Pike Electric's Submissions Of Work

Completed
Indicates Sasko was a “Supervisor” level user.
Source: Extracted from computer application
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User Role Supervisor, Company

{ 5ASKOS2 ContAdmin Austin Energy |
CLARKR Inspector SASKOS Austin Energy
DALTONA Inspector SASKOS Austin Energy
GONZALESID Inspector SASKOS Austin Energy
HANNA Inspector SASKOS Austin Energy
KISAMORE Inspector SASKOS Austin Energy
MARTINM Inspector SASKOS Austin Energy
NEALD Inspector SASKOS Austin Energy
ROBINETT Inspector SASKOS Austin Energy
WADER Inspector SASKOS Austin Energy
WILSONJ Inspector SASKOS Austin Ener,
SASKQOS Supervisor Austin Enerh
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W-2s For Two Of Sasko's Brothers From Pike Electric, 2015 & 2016
Indicates that Sasko's brothers were employed by Pike Electric in 2015 and 2016. Indicates gross earnings
from Pike for each brother.
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Print Preview

G_Saskn -- Plke Electric, LLC
W-2

Form W-2 Wage & Tax Statement 2015

Copy B - To Be Flled With Employee's FEDERAL Tax Return.
This Information Is belng furnished to the Internal Revenue Service,

Department of the Treasury - Intermal Revenue Service

Page | of 4

OMB No. 1545-0008

a Employee's soclal security number

1 Wages, tips, other compansation

2 Federal Income tax withheld

51051.76 6046,80
¢ Employer's name, address, and ZIP code 3 Soclal security wages 4 Social security tax withheld
i X 52195.28 3236.36
El’ﬁ'éepﬂgcﬁﬁm' LLC 5 Medicare wages and tips 6 Medicare tax withheld
P. 0. Box BbB 52199.28 756.889
Eggnt Airy, NC 27030 7 Social secunity tps 8 Allocatad tips
0.00 0.00
b Employer identification number {EIN) 9 10 Dependent care benefits
0.00

e Employee's name, address, and ZIP code

11 Nongualified plans

13 Statutory  Retlrement Third-party
employee plan sick pay

5 smlEmnlomsmluuo

G| Sasko 0.00 o 7] O
12 See Instructions for box 12 14 Other
o 1147.52
oD 13291.68
16 State wages. lips, ek, 17 State income tax 18 Local wagas, tips, elc. 19 Lecal incoma tax 20 Locality name

e/, 5//2017
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Print Preview

Page 3 of 4

1. The following information reflects your final pay statement plus employer adjustments that

comprise your W-2 statement.

Earnings Description Wages, Tlps, Other Comp. Social Security Wages Medicare Wages

Gross Wages 57374.32 57374.32 57374.32
Less Exempt Wages - 0.00 - 0.00 ~ 0.00
Less Deferred Comp - 1147.52

Less Housing /Transportation -~ .00 - 0.00 - 0.00
Less Dependent Care - 0.00 - 0.00 - 0,00
Less Sec 125 -5175.04 - 5175.04 - 5175.04
Less Excess Wages - 0.00

Taxable Wages 51051.76 52199.28 52199.28
{Raported on Form W2} Box 1 of W-2 Box 3 of W-2 Box 5§ of W-2

2. Employas W-4 profile to change your Employee W-4 profile information, file a new W-4 with the

payroll department

FIT: W 0 SITRes; TASIT M 3

Notice to Employea

Do you have to file? Refer to the Form 1040 Instructions to
determine If you are required to file a tax return, Even If you do
not have to file a tax return, you may be eligible for a refund If
box 2 shows an amount or if you are eliglble for any credit.

Earned Incoma credit (EIC). You may be able to take the EIC
for 2015 If your adjusted gross tncome {AGI) IS less than a
certain amount. The amount of the credlt is based on income
and family size. Waorkers without children could quallfy for a
smaller ¢redit. You and any qualifying children must have valid
soclal security numbers (SSNs). You cannot take the EIC if your
Investment income ts more than the spedfied amount for 2015
or If Income Is earmed for services provided while you were an
Inmate at a penal institution. For 2015 Income limits and more
informatian, visit www.irs.gov/eitc, Also see Pub, 596, Eamed
Income Credit. Any EIC that is more than your tax liabllity
is refunded to you, but only If you flie a tax return.

Clergy and religious workers, If you are not subject to social
security and MedIicare taxes, see Pub, 517, Soclal Security and
Other Information for Members of the Clergy and Religious
Waorkers.

Instructions for Employee
{Also see Notlce to Employee, on the back of Copy B.)
Box 1. Enter this amount on the wages line af your tax return.

Box 2. Enter this amount on the faderal income tax withheld
line of your tax retum.

Box 5. You may be required to report this amount on Form
8959, Additional Medicare Tax. See Form 1040 Instructions to
determing If you are reguired to complete Form 8959,

Box 6. This amount includes the 1.45% Medicare Tax withheld
on all Medicare wages and tips shown In Box 5, as weil as the
0.9% Additional Medicare Tax on any af those Medicare wages
and tips above $200,000.

Box B. This amount Is not Included in boxes 1, 3, 5, or 7. Far
Informatfon on how to report tps on your tax return, see your
Form 1040 instructions,

You must file Form 4137, Soclal Secunity and Medicare Tax on
Unreported Tip Income, with your income tax return to report at
least the allocated tip amount unless you can prove that you
received a smalier amount. If you have records that show the
actual amount of tps you recelved, report that amount even IF It
Is more or less than the allocated tps. On Form 4137 you wil
calculate the soclal security and Medicare tax owed on the
allocated tips shown on your Form{s) W-2 that you must report
as Income and on other tips you did not report to your
employer. By fillng Form 4137, your soclal security tips will be

SIT Work: TXSIT M 3

Correctlons. If your name, SSN, or address Is Incorrect, correct
Coples B, C, and 2 and ask your employer (o correct your employment
record. Be sure to ask the employer to flie Form W-2¢, Corrected Wage
and Tax Staterment, with the Soclal Security Administration (S5A) to
correct any name, SSN, or money amount error reported to the S5A on
Form W-2, Be sure to get your coples of Form W-2¢ from your
employer for all eorrections made so you may flile them with your tax
return., IF your name and SSN are correct but are not the same as
shown on your soclal security eard, you should ask for a new card that
displays your correct name at any SSA office or by calling 1-800-772-
1213, You also may visit the SSA at www,soclalsecurity.gov.

Cost of employar-sponsorad health coverage (if such cost is

provided by the employer). The reporting In box £2, using code DO,

of the cost of employer-sponsored health coverage Is for your

Itnforrlr,\latmn only. The amount reported with code DD Is not
axable.

Cradit for excess taxes. If you had more than one employer In 2015
and more than $7,347 in social security andfor Tier 1 rallroad
retirement {RRTA} taxes were withheld, you may be able to claim a
credi; for the excess agalnst your federal Income tax. If you had more
than one rallroad employer and more than $4,321.80 In Tler 2 RRTA
tax was withheld, you also may be able to claim a credit, See your
Form 1040 or Form 1040A instructions and Pub. 505, Tax Withholding
and Estimated Tax.

{Also see Instructions for Employee on the back of Copy C.}

Instructions for Employee
{continued from back of Copy C)

E—Elective deferrals under a section 4D3(b) salary reduction
agreement

F=Elective deferrals under a section 408(k)({6} salary reduction SEP

G=FElective deferrals and employer contributions (Including nonelective
deferrals) to a sectlon 457(b} deferred compensation plan

H—Elective deferrals to a sectlon 501(c}(18)(D} tax-exempt
organization plan, See "Adjusted Gross Income® tn the Form 1040
instructions for how to deduct.

;)—Nontalable sick pay (Information only, not Included in boxes 1, 3, or

K=20(% exclse tax on excess golden parachute payments, See "Other
Taxes™ in the Form 1040 Instructions.

L—Substantlated employee businass expense relmbursements
[nontaxable}

M—Uncollected soclal security or RRTA tax on taxable cost of group-
term Iife nsurance over $50,000 (former employees only). See "Other
Taxes" In the Form 1040 Instructions.

N=Lncollected Medicare tax on taxable cost of group-term Hie
Insurance over $50,000 (former employees only}. See “Other Taxes” in
the Form 1040 instructions.

e 5, /12017
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Exhibit D

Print Preview

I soc<c - - Pike Electric, LLC
W-2

Form W-2 Wai_e & Tax Statement 2016
Copy B-To Be

lled With Employee’s FEDERAL Tax Return,

This information Is being furnished to the Internal Revenue Service,

Department of the Treasury - Internal Revenue Service

Page 1 of 4

OMB No. 1545-0008

a Employee's sodal security number 1 Wages, tips, other compensation 2 Federal income tax withheld
55444 .85 9720.66
c Employer's name, address, and ZIP code 3 Soclal security wages 4 Scdal security tax withheld
. . 56671.36 3513.62
;6 lée pEigcﬁﬁlc’ Lic 5 Medicare wages and tips 6 Medicare tax withheld
. 0. Box 888 56671.36 821.73
Henes Alry, NC 27030 7 Soclal security tips 8 Allocated tips
0.00 0.00
b Emplover identification number (EIN) Verification code 10 Dependent care benegfits
0.00
e , address, and ZIf code 11 Nonqualified plans 13 Statutory  Retirement Third-party
employee plan sick pay
e | o= =o
12 See instructions for box 12 14 Other
+] 1226.51
DD 14259.34

15 Smlewbym stata ID No. 16 State wages, s, #tc.

175aeincome x| 18 Localwages, tps, ek,

19 Local incoma tax 20 Localty name

heps-/ ., +/13/2017
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Exhibit D

Print Preview

1. The followin

comprise your W-2 statement.
Earnings Description

information reflects your final

Wages, Tips, Other Comp.

Page 3 of 4

ay statement plus empl r adjustments that

Social Security Wages Medicare Wages

Gross Wages 61323.62 61323.62 61323.62
Less Exempt Wages - 0.00 -0.00 -0.00
Less Deferrad Comp - 1226.51

Less Housing/Transportation -0.00 - 0.00 - 0.00
Less Dependent Care - 0,00 - 0.00 - 0.00
Less Sec 125 - 4652.26 - 4652,26 - 4652.26
Less Excess Wages - 0,00

Taxable Wages 55444.85 56671.36 56671.36
(Reported on Form W2) Box 1 of W-2 Box 3 of W-2 Box § of W-2

2. Employee W-4 profile to change your Employee W-4 profile information, file a new W-4 with the

payroll department

FIT: W 0 SITRes: TXSIT M 3

Notice to Employee

Do you have to flle? Refer to the Form 1040 instructions to
determine If you are required to file a tax return. Even if you do
not have to file a tax return, you may be eligible for a refund If
box 2 shows an amount ar if you are eligible for any credit.

Earned income credit {EIC). You may be able to take the EIC
for 2016 if your adjusted gross income {AGI) Is less than a
certain amount, The amount of the credit is based on income
and family size. Workers without children could qualify for a
smaller credit. You and any qualifying children must have valld
sodal securty numbers {SSNs). You cannot take the EIC if your
investment Income Is more than the specified amount for 2016
or if income Is eamed for services provided while you were an
inmate at a penal institution. For 2016 income limits and more
information, visit www.irs.gov/eitc. Also see Pub. 596, Eamed
Income Credit. Any EIC that is more than your tax labillty
is refunded to you, but only If you file 2 tax retuen.

Clergy and religlous workers. If you are not subject to social

security and Medicare taxes, see Pub. 517, Social Security and

vovthir Information for Members of the Clergy and Rellgious
orkers,

Verification Code. If this field is populated, enter this code
when it is requested by your tax return preparation software. It
Is possible your software or preparer will not request the cede.
The code is not entered on paper-filed retums,

Instructions for Employee
Box 1, Enter this amount on the wages line of your tax retum.

Box 2. Enter this amount on the federal income tax withheld
line of your tax return.

Box 5. You may be required to report this amount on Form
8959, Additional Medicare Tax. See Form 1040 instructions to
determine if you are required to complete Form 8959,

Box &. This amount Includes the 1.45% Medicare Tax withheld
on all Medicare wages and tips shown In box S, as well as the
0.9% Additlonal Medicare Tax on any of those Medicare wages
and tips abave $200,000.

Box B. This amount is not incduded in boxes 1, 3, 5, or 7. For
Infarmation on how to report tips on your tax return, see your
Form 1040 instructions.

¥ou must flle Form 4137, Soclal Security and Medicare Tax on
Unreported Tip Income, with your income tax return to report at
least the allocated tip amount unless you can prove that you
received a smaller amount, If you have records that show the
actual amount of tips you received, report that amount even If It
is more or less than the allocated tips. On Form 4137 you wilil
calculate the soclal security and Medicare tax owed on the
allocated tips shown on your Formis) W-2 that you must report
as income and on other tips you did not report to your
employer. By fling Form 4137, your sodal security tips will be
credited to your soclal securlty record (used to figure your
benefits).

SIT Work: TXSIT M 3

Corrections. If your name, S5N, or address Is incorrect, correct
Coples B, C, and 2 and ask your employer to correct your employment
record. Be sure to ask the employer to flle Form W-2c, Correcied Wage
and Tax Statement, with the Soclal Security Administration (S5A}) to
correct any name, SSN, or money amount error reported to the 55A on
Form W-2. Be sure to get your coples of Form W-2c¢ from your
employer for all corrections made so you may file them with your tax
return. If your name and SSN are correct but are not the same as
shown on your soclal security card, you should ask for a new card that
displays your correct name at any SSA office or by calling 1-800-772-
1213, You also may visit the SSA at www.saclalsecurity.gov.

Cost of employer-spansored health coverage (if such cost is
provided by the employer). The reporting in box 12, using code DD,
of the cost of emplaoyer-sponsored health coverage Is for your
1nfnrrglamn only. The amount reported with code DD s not
taxable.

Credit for excess taxes. If you had more than one employer in 2016
and more than $7,347 In sodal security and/or Tier 1 rallroad
retirement (RRTA) taxes were withheld, you may be able to daim a
credit for the excess against your federal income tax. If you had more
than one railroad employer and more than $4,321.80 In Tler 2 RRTA
tax was withheld, you also may be able to ¢laim a credit. See your
Form 1040 or Form 1040A instructions and Pub. 505, Tax Withholding
and Estimatad Tax.

Box 10. This amaunt includes the total dependent care benefits that
your employer paid to you or incurred on your behalf {including
amounts from a section 125 (cafeteria) plan). Any amount over $5,000
is also induded in box 1. Complete Form 2441, Child and Dependent
Care Expenses, to compute any taxable and nontaxable amounts.

Box 11. This amaunt Is {a) reported in box 1 if it is a distribution made
to you from a nonqualified deferred compensation or nengovernmental
section 457(b) plan or (b) induded In box 3 and/or 5 If it I5 a prior year
deferral under a nonqualified or section 457(b) plan that became
taxable for soclal security and Medicare taxes this year because there
Is no fonger a substantial risk of forfeiture of your right to the deferred
amount. This box should not be used if you had a deferral and a
distributlon in the same calendar year. If you made a deferral and
recelved a distribution in the same calendar year, and you are or will
be age 62 by the eng of the calendar year, your employer should file
Form S5A-131, Employer Report of Special Wage Payments, with the
Sodal Security Administration and give you a copy.

Box 12. The followlng list explains the codes shown In box 12. You
may need this information te complate your tax return, Elective
deferrals (¢pdes D, E, F, and 5) and designated Roth contributions
(codes AA, BB, and EE) under all plans are generally imited to a total
of $18,000 {$12,500 if you only have SIMPLE plans; $21,000 for
section 403(b} plans if you qualify for the 15-year rule explained in
Pub. 571). Deferrals under code G are limited to $18,000, Deferrals
under code H are limited to $7,000.

et s, </13/2017
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Exhibit D

Print Preview

M=+ - - Fik= Eiecic, LLC
w-2

Form W-2 Wage & Tax Statement 2015

Copy B - To Be Filad With Employea’s FEDERAL Tax Raturn.
This information Is being fumnished to the Internal Revenue Service.

Department of the Treasury - Internal Revenue Service

Page 1 of 4

OMB Ne. 1545-0008

a Employee’s social security number

1 Wagses, tips, other compensation
70536.41

2 Federal Income tax withhefd
11891.88

€ Employer's name, address, and ZIP code 3 Soclal security wages 4 Soclal security tax withheld
- R 75114.68 4657.11
Pike Electric, LLC S Medicare wages and tips 6 Medicare tax withheld
100 Pike Wa
P. 0. Box 8%t8 75114.68 1089.16
HeaERS T 27030 7 Social security tips 8 Allccated tips
0.00 0.00
b Employer Identification number {EIN) 9 10 Dependent care benefits
0.00

e Employee's name, address, and ZIP code

11 Nonqualified plans

13 Statutory  Retirement Third-party

employee plan sick pay
M 5 - 5 o 0.00 O B o
12 See instructions for box 12 14 Other
B 45748.27
oD 2762.00
15 Statm |Employes's siata 1D No. 16 Btate wages, lips, ekc. 17 State income tax 18 Local wagas, tips. sic. 19 Local ncoma fax 20 Localily nama

R
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Exhibit D

Print Preview

Page 3 of 4

1. The following information reflects your final pay statement plus emplover adjustments that

comprise your W-2 statement.

Earnings Dascription Wages, Tips, Other Comp. Soclal Security Wages Medicare Wages
Gross Wages 76304.44 76304.44 76304.44
Less Exempt Wages -0.00 - 0.00 - 0.00
Less Deferred Comp - 4578.27
Less Housing/Transportation - 0.00 - 0.00 - 0.00
Less Dependent Care - 0.00 -0.00 - 0.00
Less Sec 125 -1189.76 - 1189.76 -1189.76
Less Excess Wages - 0.00
Taxable Wages 70536.41 75114.68 75114.68
{Reported on Form W2) Box 1 of W-2 Box 3 of W-2 Box 5 of W-2

2. Employes W-4 profile to change your Employee W-4 profile information, file a new W-4 with the

ayroll department

FIT: § 1 SITRes: TXSIT § 1

Notice to Employee

Do you have to file? Refer to the Form 1040 Instructions to
determine if you are required (o file a tax return. Even if you do
not have to flle a tax returh, you may be eligitde for a refund F
box 2 shows an amount or if you are eligible for any credit.

Earned Income cradit {EIC). You may be able to take the EIC
for 2015 if your adjusted gruss income (AGI) Is less than a
certain amount, The amount of the credit Is based on Income
and family slze. Workers without children could qualify for a
smaller credit. You and any quallfying children must have valld
soctal security numbers (SSNS). You cannot take the EIC if your
Investment incorme is more than the specified amount for 2015
or if Income is earned for services provided while you were an
Inmate at a penal Institution, Far 2015 Income limits and more
informaton, visit www.rs.gov/eitc. Also see Pub. 586, Earmed
Income Credit. Any EIC that Is more than your tax llability
s refunded to you, but anly if you file a tax return.

Clergy and religious workers. If you are not subject to social
security and Medicare taxes, see Pub. 517, Soclal Security and
Other Information for Members of the Oergy and Rellglous
Workers.

Instructions for Employee
[Also see Notice to Employee, on the back of Copy B.)
Box 1. Enter this amount on the wages line of your tax return.

Bax 2. Enter this amount on the federal income tax withheld
line of your tax return.

Box 5. You may be required to report this amaunt on Form
8959, Additional Medicare Tax. See Form 1040 Instructions to
determine If you are required to complete Form 8959,

Box 6. This amount Includes the 1,45% Medicare Tax withheld
on all Medicare wages and tips shown in Box 5, as well as the
0.9% Additlonal Medicare Tax on any of those Medicare wages
and tips above $200,000.

Box 8. This amount Is nok inciuded In boxes 1, 3, 5, or 7. Far
Infarmation on how to repert tips on your tax return, see your
Form 1040 instructions.

You must flie Form 4137, Soclal Security and Medicare Tax on
Unreported Tip Income, with your Income tax return to report at
least the allocated tip amount unless you can prove that you
received a smalier amount. If you have records that show the
actual amount of tips you received, report that amount even If It
Is more or lass than the allocated tps. On Form 4137 you will
calculate the soclal security and Medicare tax owed on the
aliocated tps shown on your Form({s) W-2 that you must report
as Income and on other tips you did not report to your
employer. By flling Form 4137, your soclal security tips wili be

SIT Work: TXSIT § 1

Corrections. If your name, SSN, or address [s Incorrect, correct
Coples B, C, and 2 and ask your employer to correct your employment
record, Ba sure to ask the employer to file Form W-2¢, Corrected Wage
and Tax Statement, with the Soclal Security Administration (S5A) to
correct any name, SSN, or money amount error reported to the 55A on
Farm W-2, Be sure to get your coples of Form W-2c from your
empioyer for all corrections made so you may file them with your tax
return. If your name and SSN are correct but are not the same as
shown on your soctal securlty card, you should ask for a new card that
displays your correct name at any SSA office or by calling 1-800-772-
1213, You also may visit the 55A at www.soclalsecurity.gov.

Cast of employer-sponsored health coverage (if such cast is
provided by the employer). The reporting in box 12, using code DD,
of the cost of employer-sponsored health coverage Is for your
lnfon;llatjnn only. The amount reported with code DD is not
taxable.

Credit for excess taxes. If you had more than one employer in 2015
and more than $7,347 In soclal security and/or Tler 1 raliroad
retirement {RRTA) taxes were withheld, you may be able to claim a
credit for the excess against your federal Income tax. If you had more
than one rallroad employer and more than $4,321.80 In Tler 2 RRTA
tax was withheld, you also may be able to clalm a credit. See your
Form 1040 or Farm 1040A Instructions and Pub. 505, Tax WIthhoIdIng
and Estimated Tax.

{Alsa see Instructions for Employee on the back of Copy C.)

Instructions for Employee
{continued from back of Copy C)

E—Elective deferrals under a section 403(b} sa'ary reduction
agreement

F—Elective deferrals under a section 408{k}{6) salary reduction SEP

G=—Elective deferrals and employer contributions {including nonelective
deferrals) to a section 457(b) deferred compensation plan

H=—Elective deferrals to a section S01(c)(18)(D) tax-exempt
organization plan, See "Adjusted Gross Income” In the Form 1040
Instructions for how to deduct.

J—Nontaxable sick pay (Information only, not Included I boxes 1, 3, or
5)

K-=20% excise tax on excess goiden parachute payments. See “Other
Taxes” in the Form 1040 instructions.

L=5ubstantlated employee business expense relmbursements
{nontaxable)

M~=Unco'lected social security or RRTA tax on taxable cost of group-
term life tnsurance over $50,000 (former employees only). See "Other
Taxes"” in the Form 1040 instructions,

N=Uncollected Medicare tax on taxabla cost of group-term life
Irsurance over $50,000 {former employees only). See "Other Taxes” in
the Form 1040 Instructions.

nueps:/ Y 5112017
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Exhibit D

Print Preview

I Soso - - Pike Electric, LLC
W-2

Form W-2 Wa%e & Tax Statement 2016
Copy 8-ToBe

iled With Employee's FEDERAL Tax Return.

This Information Is belng furnished to the Internal Revenue Service.

Department of the Treasury - Internal Revenue Service

Page 1 of 4

OME No. 1545-0008

a Employee's soclal security number

1 Wages, tips, other compensation

2 Federal Income tax withheld

72423.90 12212.53
¢ Employer’s name, address, and ZIP code 3 Sodal security wages 4 Sccial security tax withheld
. , 79228.92 4912.19
Eﬁ Ee Pgtgcﬁglc, LLC 5 Medicare wages and tips 6 Medicare tax withheld
P. 0. Box B%B 79228.92 1148.82
NNt B 27030 7 Sodal security tips 8 Allacated tips
0.00 0.00
b Emptover identification number {EIN) Verification code 10 Dependent care benefits
0.00

e ; address, and ZIP code 11 Nenqualified plans 13 Statutory  Retirement Third-party
employee plan sick pay
. I Sasko 0.00 (o] B a
12 See Instructions for box 12 14 Other

o] 6805.02

23] 2B18.48
15 State [Employer's state ID No. 15 State wages, ips, eic, 17 Stats income tax 18 Local wages, tips, ete. 1% Local income tax 20 Locality name
https: 4/13/2017
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Exhibit D

Print Preview

1. The followin
comprise your W-2 statement.

information reflects your final

Page 3 of 4

ay statement plus empl r adiustments that

Earnings Description Wages, Tips, Other Comp. Social Security Wages Medicare Wages
Gross Wages 80435.00 804235,00 80435.00
Less Exempt Wages - 0.00 - 0.00 - 0.00
Less Deferred Comp - 6805.02
Less Housing/Transportation - 0,00 - 0.00 - 0.00
Less Dependent Care - 0.00 - 0,00 - 0.00
Less Sec 125 - 1206.08 - 1206.08 - 1206.08
Less Excess Wages - 0.00
Taxable Wages 72423.90 79228.92 79228.92
{Reported on Form W2) Box 1 of W-2 Box 3 of W-2 Box 5 of W-2

2. Employee W-4 profile to change your Empt
payroll department

FIT: 8 1

SITRes: TXSIT § 1

Notice to Employee

Do you have to file? Refer to the Form 1040 instructions to
determine if you are required to fle a tax return, Even if you do
not have to file a tax return, you may be eligible for a refund if
box 2 shows an amount or If you are eligible for any credit,

Earned income credit {EIC). You may be able to take the EIC
for 2016 if your adjusted gross income (AGI) is less than a
certain amount. The amount of the credit Is based on income
and family slze. Workers without children could qualify for a
smaller credit. You and any qualifying children must have valid
social security numbers {SSNs). You cannot take the EIC if your
investment income Is more than the specified amount for 2016
or if Income is eamed for services provided while you were an
inmate at a penal Institution. For 2016 income limits and more
information, visit www.Irs.gov/eitc. Also see Fub. 596, Earned
Income Credit, Any EIC that is more than your tax liability
is refunded to you, but only If you file a tax return,

Clergy and religlous workers, If you are not subject to soclal
security and Medicare taxes, see Pub. 517, Soclal Security and
Othrir Information for Members of the Clergy and Religious
Workers.

Verification Code, If this field Is populated, enter this code
when it Is requested by your tax return preparation software. It
Is possible your software or preparer will not request the cede.
The code Is not entered on paper-flled returns,

Instructions for Employee
Box 1. Enter this amount on the wages line of your tax retum.

Box 2. Enter this amount on the federal income tax withheld
line of your tax retum.

Box 5. You may be required to report this amount on Form
8959, Additional Medicare Tax. See Form 1040 Instructions to
determine If you are required to complete Form 8959,

Box 6, This amount includes the 1.45% Medicare Tax withheld
on all Medicare wages and tips shown in box 5, as well as the
0.9% Additicna! Medicare Tax on any of those Medicare wages
and tips above $200,000.

Box 8, This amount i5 not included in boxes 1, 3, 5, or 7. For
Information on how to report tips on your tax return, see your
Form 1040 instructions.

You must file Form 4137, Social Security and Medicare Tax on
Unreported Tip Income, with your income tax return to report at
least the aliocated tip amount unless you can prove that you
recetved a smaller amount. If you have records that show the
actual amount of tips you recelved, report that amount even ifit
is more or less than the allocated tips. On Form 4137 you wili
calculate the social security and Medicare tax owed on the
allocated tips shown on your Form(s) W-2 that you must report
as income and on other tips you did not report to your
employer. By filing Form 4137, your social security tips will be
gredlhed)tu your social security record (used to flgure your
enefits),

ee W-4 profile information, file a new W-4 with the

SIT Work: TXSIT § 1

Corrections. If your name, S5SN, or address is incorrect, correct
Coples B, C, and 2 and ask your employer to correct your employment
record. Be sure to ask the employer to file Form W-2c, Corrected Wage
and Tax Statement, with the Sodal Security Administration {SSA) to
correct any name, SSN, or money amount error reported to the 55A on
Form W-2. Be sure to get your coples of Form W-2c from your
employer for all corrections made so you may flle them with your tax
return. IfF your name and SSN are correct but are not the same as
shown on your social security card, you should ask for a new card that
displays your correct name at any SS5A office or by calling 1-800-772-
1213, You also may visit the SSA at www.soclalsecurity.gov.

Cost of employer-spansored health coverage (if such cost is
provided by the employer}. The reporting In box 12, using code DD,
of the cost of employer-sponsored health coverage is far your
Infon;;latlun only. The amount reported with code DD is not
taxable,

Credit for excess taxes. If you had more than one employer in 2016
and more than $7,347 In social security and/or Tier 1 rallroad
retireament (RRTA) taxes were withheld, you may be able to daim a
credit for the excess agalnst your federal income tax. If you had more
than one railroad employer and more than $4,321.80 in Tier 2 RRTA
tax was withheld, you also may be able to claim a credit. See your
Form 1040 or Form 10404 instructions and Pub. 505, Tax Withhelding
and Estimated Tax.

Box 10, This amount Includes the tota! dependent care benefits that
your employer pald to you or incurred on your behalf (including
amounts from a section 125 {cafeteria} plan}). Any amount over $5,000
is also Induded In box §. Complete Form 2441, Child and Cependent
Care Expenses, to compute any taxable and nontaxable amounts.

Box 11. This amount is (a) reported in box 1 if it Is a distribution made
to you from a nonqualified deferred compensation or nongovernmental
section 457(b) plan or (b) induded in box 3 and/or 5 If it Is a prior year
deferral under a nonqualified or section 457(b) plan that became
taxable for spdial security and Medicare taxes this year because there
is no longer a substantial risk of forfelture of your right to the deferred
amount. This box should not be used if you had a deferral and a
distribution In the same calendar year. If you made a deferral and
received a distribution In the same calendar year, and you are or will
be age 62 by the end of the calendar year, your employer should file
Form S5A-131, Employer Repoart of Speclal Wage Payments, with the
Sodal Security Administration and give you a copy.

Box 12. The following list explains the cades shown in box 12. You
may need this information to complete your tax return. Elective
deferrals (codes D, E, F, and 5) and designated Roth contributions
{codes AA, BB, and EE} under all plans are generally limited to a total
of $18,000 ($12,500 if you only have SIMPLE plans; $21,000 for
sectlon 403(b) plans If you qualify for the 15-year rule explained in
Pub. 571). Deferrals under code G are limited to $18,000. Deferrals
under code H are limited to $7,000.

. 13/2017
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Exhibit E

Collection Of Documents Representing Each Step Of Pike Electric Submission Review From Approval
To Payment
Indicates Sasko approved submission, which was later linked to payment to Pike Electric.
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Exhibit E

Step 1: Screenshot from computer application showing Worksheet #178545, created on

December 1, 2016. The worksheet represents work for which Austin Energy was charged
$7,651.87.

Worksheet] 178545 | Status: Batched

Company: Pike Electric, Inc.
Payment Type: Unit-NA160000045
WR No.: 173501 View History
Worksheet ID: 178545
Contractor
Invoice No.: 1259-000 173501
Date Created: 12/01/2016 10:17AM
Fareman: Billy King
Work Pericd: From: 11/17/2016 To: 11/21/2016
Job Location: 5600 LANDS END
Job Description: Chz:!nged out 40 to 45-3 transferred single phase 1/0 primary and open wire secondary topped old pole picked up dirt repair
yard.
AE Inspector: Lindsey Kisamore

Worksheet Total: $7,651.87

Bid Unit ID Qty Multiplier Cost Description

1.07 2B N $1,339.24 Operator Line Equipment Hole Driller

1.08 28 N $1,060.64 Common Utility Labor Digging Crew

2.14 28 N $579.04 Truck 1 Ton Stake Bed with 170 CFM Air Compressor and Tools

5.02 0.5 N $877.76 45ft or 50ft pole

6.05 1 N $567.21 Rock Anchor

9.02 1 N $117.06 Final Pole Saw off per Pole

11.01 2 N %$280.96 Install Single Down Guy

11.04 2 N $129.06 Remove Down Guy per Guy Wire

12.01 1 N $267.22 Set pole in energized conductor

13.01 1 N %£327.05 Install Single Phase Framing - Single Pin/Double Pin/Angles/Single Dead End/Double Dead End
13.02 1 N $212.95 Remove Single Phase Framing - Single Pin/Double Pin/Angles/Single Dead End/Double Dead Ent
17.07 4 N $1,893.68 Conductor Transfer

Specialty Items
Bid unit ID Vendor Name Comments Qty Cost Déscription
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Exhibit E

Step 3: Data provided by AE employee from computer application showing that
Worksheet #178545 is associated with “Batch” #1995.

WKSHEET_ID Batch #
178545 1995
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Exhibit E
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Exhibit F

Listing Of All Pike Electric Worksheets Approved And Rejected By User “Saskos” From March
2016-January 2017
Indicates 1,939 approvals and 26 rejections.
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Exhibit G

Collection Of Documents Related To A Billing Dispute With Pike Electric
Indicates that Sasko provided input and a recommendation into resolving the dispute.
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Exhibit G

From: Roche, Michael

Sent: Wednesday, August 31, 2016 2:16 PM

To: Es@mkjm. @pike.com

Cc: Sasko, Stefan; Ayers, James (Ron)

Subject: FW: WR # 145223 - 906 W. Lynn Austin, TX - Dispute

Stacey / Ed,

Please see Stefan’s email below instructing on how to charge for the 3-phase parallel service installation.
If Pike is in agreement, please proceed with the worksheet using bid unit 17.01.

Thanks,
Mike

Michael D. Roche

Contract Administrator
Phone: (512
Fax: (512
Email:

austinenergy.com
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Exhibit G

| From: Sasko, Stefan |

Sent: Tuesday, August 30, 2016 1:55 PM

To: Roche, Michael; ‘Stacey Nobles'; 'Ed Moore'

Cc: Dalton, Andrew; Kisamore, Lindsey; Wilson, John; Martin, Mark; Romero, Elizabeth (Ashley)
Subject: RE: WR # 145223 - 906 W. Lynn Austin, TX - Dispute

All, Work Point #3 to 510 is 20’, which calls for para 500 CU MCM wire from 3) 167 KVA 208V Bank to
metering point being 8} 20'runs totaling 160" of 500 CU MCM service conductor. Item No. 17.01 for
Installing the 500 Para Conductor will total: $274.79 for this service wire being installation. Example: If
this work point would have called for 2} para 4/0 Quadraplex of 2) 20’ runs totaling 40’ of 4/0 QUAD
service conductor. Item No. 17.08 for installing Para Multiplex Conductor would have totaled: $79.10. |
believe that the stringing of each individual service conductor is a substantial amount for this type of
service since it does not come in the twist configuration. Let me know on the decision on thoughts. |
Concur as leaving it as is. Thanks. -
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Exhibit G

From: Roche, Michael

Sent: Monday, August 22, 2016 4:07 PM

To: Stacey Nobles

Cc: Sasko, Stefan

Subject: WR # 145223 - 906 W. Lynn Austin, TX - Dispute

Could one of you email me a copy of the workbook, so | can see the amount of work we are talking
about? | want to figure out the best way to charge for this instance, but | also want to see if we need to
add a new unit going forward.

Thanks,
Mike

Michael D. Roche

Contract Administrator

Phone: (512

Fax: (512

Email: austinenergy.com
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Exhibit G

From: Stacey Nobles [mail @pike.com]

Sent: Thursday, August 18, 148 PM

To: Roche, Michael; Ayers, James (Ron)

Cc: Sasko, Stefan; Ed Moore; Jim Kluttz; Brandon M. Hiatt
Subject: WR #145223 - 906 W. Lynn Austin, TX - Dispute
Importance: High

Michael & Ron,

We have performed service for AE on WR #145223 (906 W. Lynn, Austin, TX}. Upon completion of those
service our crew leader completed the workbook and submitted it for the payment process. Stefan
reviewed the workbook, contacted my Area Supervisor, Ed Moore, and informed him that he was
rejecting the woarkbook based on the fact that the services performed had no appropriate units. Ed and
Stefan discussed this further and could not agree on exactly how to submit the actual performed

unit. Stefan suggested that we send the dispute to you for clarification.

The scope of work (SOW) that the crew performed was to install a new 3-phase parallel service, install 3
pot bank, transfer primary dead-end, transfer guys, remove 3 pot bank, remove dead-end arm and
remove old 3-phase parallel service, The dispute comes in the 3-phase parallel service installation.

This installation of service is considered secondary work. Our existing units allow for conductor at a per
foot price plus the dead-ends. The secondary’s in question are 2 runs {4 wires each) of open wire that
had to dead-end on both the buiiding and the pole. The other option was to put our SOW under twist
which also includes the termination, but the issue with that unit is that this was not multiplex but was
open/bare. Everyone agrees that we want to be fair to both AE and Pike, but if we use our current units,
conductor, dead-end or twist then one of the two parties is going to be either over charged or

shorted. None of the units by their definitions mention the word service, only secondary’s and we need
clarification on what units to use.

Would it be in both AE’s and Pike’s best interest that AE establish an additional unit, which would
address this type of work {open wire service) that was requested and has been performed, so that can
Pike price that unit based on its definition, or should we just one of the existing units previously
discussed? If we should use an existing one, please advise on which you prefer we use. We are all in
agreement to resolve this issue, but establishing a new unit falls under your scope of authority so this
issue is being presented to you for review, comment and resolution. We are all confident that this will
not be the only instance of this SOW being requested again, it is merely the first time we have
encountered it thus far since the new contract.

Woe look forward to working with you on an equitable resolution for all as quickly as possible. | further
trust that the notification of this dispute will negate the time limit requirements of the contract for
submission of payment for this particular WR until resolution can be obtained.

Thank you for your time and consideration in this matter,

Mr. Stacey D. Nobles, PMP, APMC
Operations Vice President

Substation, Transmission & Distribution
Pike Electric, LLC
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Exhibit G

11110 FM 1625
Creedmoor, Texas 78610
Office
Cell

Fax
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Exhibit G

Worksheet: 174864 Status: Batched

Company: Pike Electric, Inc.

Payment Type: Unit-NA160000045

WR No.: 145223 View History
| Worksheet 1D: 174864 |

Contractor

Invoice No.: 1259-000 145223

Date Created: 09/08/2016 01:46PM

Foreman: James Reed

Work Perlod: From: 03/02/2016 To: 08/02/2016
Jaob Location: 905 WESTLYNN STREET
Job Description: Installed 3 phase service installed 3 pot bank transferred primary dead end transferred guys remove 3 pot bank removed d

arm, finlal saw off removed 3 phase service
AE Inspector: Andrew Dalton
| Worksheet Total:  s8,856.40 |

Bid Unit ID Qty  Multiplier Cost Description
9.02 1 N £117.06 Final Pole Saw off per Pole
9.05 1 N $86.00 Anchor Removal
11.07 3 N $638.22 Transfer Guy per Guy Wire
14.04 1 N $307.24 Remove Three Phase Framing - Single/Double Dead End
15.01 1 N $509.25 Install transformer S0KVA or less
15.02 3 N $1,949.94 Install transformer 75 to 167KVA
15.03 1 N $1B5.65 Remaove transformer SOKVA or less
15.04 3 N $731.01 Remove transformer 75 to 167KVA
15.06 1 N $89.79 Remove Transformer Rack (Cluster)
[17.01 2 N $343.48 Install Conductor |
17.02 2 N $287.02 Remaove Conductor
17.07 5 N $2,367.10 Conductor Transfer
17.10 3 N £1,070.19 Transfer Multiplex Conductor
18.07 1 N $115.37 Install Single Streetlight Arm Assembly
18.08 1 N $59.08 Remave Single Streetlight Arm Assembly
Bid unit ID Vendor Name Comments Qty Cost Description
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