
 
Water & Wastewater Commission 

Review and Recommendation 
Commission 
Meeting 
Date:   

 
October 10, 2018 

Council 
Meeting 
Date:   

 
October 18, 2018 

Department: 
 
Public Works  
 

Client: 
 
Ryan Baxter, Bill Stauber, and Chris Chen 
 

Agenda Item 
Authorize negotiation and execution of a construction contract with Blastco, Inc., for the 
Leuthan Lane Ground Storage Reservoir Improvements project in an amount of 
$2,625,779 plus a $262,577.90 contingency for a total not to exceed $2,888,356.90. 
(District 8) 
 

 Amount and Source of Funding 
Funding is available in the Fiscal Year 2018-2019 Capital Budget of Austin Water. 
 

Purchasing 
Language: 

Lowest responsive bid of two bids received through a competitive 
Invitation for Bid solicitation. 
 

Prior 
Council 
Action: 

 
N/A 

 
Boards and 
Commission 
Action: 

 
 
October 10th, 2018 – To be reviewed by the Water and Wastewater 
Commission. 
 

 
 
MBE/WBE: 

 
This contract will be awarded in compliance with City Code Chapter 2-9A 
(Minority Owned and Women Owned Business Enterprise Procurement 
Program) by meeting the goals with 6.14% MBE and 19.23% WBE 
participation. 
 

 
 
 



The Leuthan Lane Reservoir is a 3.0 million-gallon potable water ground storage tank. 
This project is part of an annual recoating and safety improvement program for the City 
of Austin’s water storage reservoirs. This contract includes recoating, structural, 
security, site, and safety improvements to the reservoir and site. Work on this project 
includes preparing the surface and coating the interior and exterior portion of the 
reservoir. It also includes installing structural and safety improvements, new catholic 
protection systems, new roof hatches and vents, and repairs and restoration to aged 
equipment. Site improvements are also being made as a part of the project including, 
but not limited to site grading improvements, improvements to overflow structures, site 
pavement improvements, installation of a pressure relief valve and vault, and 
miscellaneous site and pump station coating improvements. 
 
Public outreach meetings with affected stakeholders will be scheduled prior to 
construction. Delaying execution of this contract will further delay the needed 
rehabilitation. Not only would it begin to compromise the structure, which would cost a 
lot more to restore, it would also decrease the quality of the water being delivered to the 
customers.      
 
Due to the potential for unanticipated field conditions or adjustments, a 10% 
contingency in authorization has been included to allow for the expeditious processing 
of any change orders. A contingency is an additional amount of money added to the 
construction budget to cover any unforeseen construction costs associated with the 
project. 
 
The contract allows 120 calendar days for completion of this project.  This project is 
located within zip code 78735 (District 8).  The project will be managed by Austin Water. 
 
Blastco Texas, Inc. is located in Channelview, TX 
 
M/WBE Summary 
Public notice was given for solicitation CLMC679A Leuthan Lane Ground Storage 
Reservoir Improvement Project through the City’s Vendor Connection web portal. Two 
(2) bids were received and opened on August 30th, 2018. Blastco Texas submitted the 
lowest responsive bid of the two (2) bids received: 
 
Blastco Texas, Inc. - Channelview, TX  $2,625,779 
TMI Coatings, Inc. (TMI) - St. Paul, MN $3,123,550 

 
The contractor’s choice of work methodology provides for five areas of subcontracting 
opportunities which are listed below.  Participation sub goals stated in this solicitation 
were 5.64% MBE and 0.78% WBE. Total participation estimated on base bid amount of 
$2,625,779: 
 
NON-M/WBE – PRIME $1,611,094 61.36% 
Blastco Texas, Inc.,  Channelview, TX                                    $1,611,094                                   61.36% 
   
MBE TOTAL – SUBCONTRACTORS                $161,234.65 6.14% 
   
African American Subtotal                                  $128,471 4.89% 
CVI Development $128,471 4.89% 
   



Hispanic Subtotal $7,763.65 0.30% 
J Arbor Contracting, Austin, TX $7,763.65 0.30% 
   
Native/ Asian Subtotal $25,000 0.95% 
Ben Quest, Austin, TX $25,000 0.95% 
   
WBE TOTAL – SUBCONTRACTORS $505,000 19.23% 
Merrigan Electric, Manor, TX $215,000 8.19% 
Peabody General Contractors, Austin, TX $290,000 11.04% 
   
NON-M/WBE TOTAL- 
SUBCONTRACTORS 

$348,450    13.27% 

Quality Wielding & Fabrication  $300,000 11.43% 
Keep It Real Photography $4,500 0.17% 
Corrpro Companies, Conyers, GA $43,950 1.67% 
   

 
The Contractor submitted a MBE/WBE Compliance Plan that met the goals of the 
solicitation and was approved by the Small and Minority Business Resources 
Department.  Second low bidder information is provided. 
 
SECOND BIDDER – TMI Coatings, St. Paul, MN     $3,123,550 
65.00% NON M/WBE prime participation; 0.01% MBE; 15.20% WBE subcontractor 
participation. 
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Site Map 
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