
,„St@ Bc^kUp CMFlannigan Amendment 
Item 33 - October 4, 2018 

1 RESOLUTION NO. 
2 
3 WHEREAS, City Council Resolution 20170831 -060 directed the City Manager to 

4 allocate 15% of the seven-cent portion of the City's Hotel-Occupancy Tax (HOT) to 

5 support operations and maintenance of City of Austin historic facilities and sites in 

.6 accordance with Texas Tax Code Section 351.101 (a)(5) and in a manner consistent with City 

7 bond requirements: and 

8 WHEREAS, Texas Tax Code Section351.1 ()l(a)(5) authorizes ^^^cupancy tax 

9 to be used for historic restoration and presc i \ ation_projects and or^^ivities #iat 

10 promote tourism and the convcntj<.̂ H-uKl«t>t] \ o\ .itli\ilics or advertising and conducting 

11 solicitations and promotional progr.inis [o cntlunage tourists and convention delegates to visit 

12 preserved historic siics ov iniisciims ( \ ) at OL m tlic nnmcdiatc vicinity of convention center 

13 facilities or visitor inlormaiion ccnicis. oi {H) located elsewhere in the municipality or its 

14 vicinit\ that would be liaiiicntcd by tminsi&ffldiipivention delegates: and 

15 WHEREAS^^^^scaf^ar 2019 budpf includes $11.5 million of hotel occupancy 

16 taxes uiJthe Historic Preservation^^nd (HPF) for eligible historic restoration and 

17 preservation projects and aclivities; and 

18 WHEREAS, for nearly two decades, a portion of the Austin Convention and 

19 Visitor's Bureau (now Visit Austin) budget has been allocated to fund and administer the 

20 Heritage Grant Program, and Visit Austin will cease administration of the program by the 

21 end of 2018; and 
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22 WHEREAS, both the Visitor Impact Task Force and the Heritage Grant Working 

23 Group developed specific recommendations for changes and expansions to HOT 

24 expenditures for historic preservation; and 

25 WHEREAS, both bodies recommended: (1) lc\ cragina ITOT dollars and other tools 

26 in a coherent, strategic, multi year approach; (2) croiiUnu-dnci lunding a Heritage Tourism 

27 Division within the Economic Developmeni-Pt'pdrtinent; (3) estgtfllshing separate funding 

28 allocations for city departments/initiatives-dft^khe Heritage Grant PrograiTH {^) developing 

29 a cit>wide heritage tourism plan; (5) expanding eligible applicants to include private 

30 property owners; (6) expanding eligible project t>'pes4o~nielude planning, education, and 

31 marketing projects as well as capita^ojects; and (7) removing the current $59,000 cap on 

32 grant awards; and 

33 W H E R E I L S . the N'isilur Impact Task Force recommended: (1) expanding eligible 

34 applicants to^nclLuie pri\aic j^ropcru owners ihamare regularly open to the public (e.g. 

35 commercial properties): (2) l^liminate the cap oji ihe maximum amount for individual 

36 grants: and (3) remove am caps on thc amount of grant funds that can be provided toward a 

37 specific site oi total proKM (.(̂ -it at a site; and 

38 WHERLAS, the I k-i lUige Grant Working Group recommended: (1) leveraging HOT 

39 dollars and other tocL -̂^̂  a coherent, strategic, multi-year approach: (2) creating and 

40 funding a Heritage Tourism Division as its own division within the Economic 

41 Development Department: (3) establishing separate funding allocations for city 
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42 departments/initiatives and the Heritage Grant Program: and (4) developing a citywide 

43 heritage tourism plan; and (5) expanding eligible Heritage Tourism Grant applicants to 

44 include any non-City owner or lessee of a tourist-ready site, as well as operators of historic 

45 property-related programming for tourists and convention delegates: and (6) expanding 

46 eligible project types to include planning, educaimn. and marketing projects as well as 

47 capital projects: and (7) removing the cunvnt S59,P00 cap on giant awards: and (8) 

48 clarifying the purpose of the Historical Preservation Fund and Herita^<- (u iiit Program by 

49 renaming them the Heritage Tourism Fund and ITcntagc roiiiism Grant Pn^gnim. This will 

50 help make the purpose of the flind and giant clear to prospective applicants, members of 

51 the public, and other stakehold< i s and 

52 WHERl. VS. the City budget profess pio\ ulBs awgnigiirent way to allocate funds 

53 to city departments-, programs,-¥|id initiatives: including HPF-funded expenditures; and 

54 W i l l lU' \S. the Parks-and R^^^ ion Apartment and other departments have 

55 aiHonstrated the need for millions of dollars"oi^apital and operating expenditures eligible 

56 for Hotel Occupancy l ax revenue^under Chapter 351 of the Texas Tax Code; and 

57 WHERE.\S. applicants have requested a total of more than $500,0()0 for the past 

58 two cycles of the'Wiitagc (nant Program; NOW, THEREFORE, 

59 BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF AUSTIN: 

60 The City Manager is directed to clarifv the purpose of the Historical Preservation 

61 Fund and Heritage Grant Program by renaming them the Heritage Tourism Fund and 
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62 Heritage Tourism Grant Program. The Citv Council supports the recommendation from 

63 the Heritage Grant Working Group that this renaming will help make the purpose of the 

64 fund and grant clear to prospective applicants, members of the public, and other 

65 stakeholders. 

66 BE IT FURTHER RESOLVED: 

67 That the City Manager shall allocate Hift'oric Preserv^atio^fcritage Tourism 

68 Fund FY2019 Fiscal Year 2019 budget in t l ^ i II )wing manner: 

69 • 70% for City of Austin historic facilities Myites in accordance with Texas Tax 

70 Code Section 351.101(a)(5) 

71 • 15% reser\'ed for potential flitiiie historic acquisitions oi major preservation projects 

72 that would be tieqiiented b\ ttHiri^tt%id L()n\cnli(m tlelegates 

73 • 15%) of the Fiscal Year 2019 Historic Preserv̂ ation Fund to the Heritage 

74 Tourism (iiant Program 

75 1 E ITFURTHERRESOl A LI): 

76 The (lity Manager is PdircLted to initiate the following combined recommendations 

77 of the VisitoLrJmpact Task Force and the Heritage Grant Working Group related to the 

78 Historic Preservation Fund: 

79 1. Expand the eligible applicants for heritage grants Heritage Tourism Grants per the 

80 recommendations of the Visitor Impact Task Force and the Heritage Grant 

81 Working Group; 
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82 2. Expand eligible proj ects for Heritage Tourism Grants to include capital proj ects 

83 and planning, educational, and marketing projects; and 

84 3. Increase the $59.000 cap on individual Heritage Grant awards to $250,000 Remove 

85 the cap on grant awards, but make it cleai that mant requests over $250,000 

86 will require substantial justification; and 

87 BE IT FURTHER RESOLVED: 

88 That the City Manager shall take ilapediate steps to expand tl^current Heritage 

89 Tourism Grant Program review panel to include KpKSLiUaiu es from various lity 

90 departments with knowledge arid e\perlise related tn tlK giant program and to the subject 

91 matter, including staff from Econofiiic Development, the Pcfî « «nd Recreation 

92 Department, ami the I list^c PreseryatiAOffice:iand 

93 BE IT FURTIII U Rl S O L \ ^ : ^ 

94 I hat tlK ( it\ \lanai2i.i will piovick qiiaiterly reports to the Audit and Finance 

95 C iiiMiittee abnul I k i it \IK I minsm (naiil aw auls^lftd shall brief the fiill Council during a 

96 XQ^^^^' scheduled nrpting oflhe»City Council in June 2019; and 

97 BE IT FURTHER RESOl \ ED: 

98 That the ( it\ ManagMfhall provide recommendations for FY2019 Heritage 

99 Preser\̂ ation Tourism 1'undf.expenditures for city assets to the City Council for action by 

100 October 18, 2018; and 

101 BE IT FURTHER RESOLVED: 

102 That after Council approves the 2019 Historic Preserv̂ ation Tourism Fund 
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103 expenditures for City assets, the City Manager shall convene stakeholders to solicit 

104 feedback on the FY2020 process for determining overall Historic Preservation Tourism 

105 Fund allocations and identifying possible projects, and report back to Council by May 

106 2019. Stakeholders should include relevant boards and cfjnmissions, including but 

107 not limited to. Historic Landmark Commission, J^pism Clommission, Arts 

108 Commission, Music Commission, Dowm wu (. vpimission, ifesign Commission, Parks 

109 and Recreation Board and the Urban Re^pal Board; members of Id^llpreservation 

110 organizations, including Preservation Austin, lra\ is ( 1 listorical Comnfission and 

111 the State Historical Preservation OIIILC. the Austin J ndependent Business Alliance and 

112 businesses located in historic districts and/oT^̂ ''̂ '*"'̂ ': structures. 

113 ^ f j p M g i ^ ^ ^ f c 
114 ^ ^ y ^ * ^ ^ 
115 ' ^ ^ ^ y ' 
116 ADOPTED: 2018 \ I 11 ST: 
117 
118 ^ ^ ^ ^ ^ ^ h . ^^^^M^P"^^^!^ 

Jannette S. Goodall 
City Clerk 
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CM Casar - Item 42 
Amendment Options 

Add one of the following options to the end of the first Be It Resolved: 

Option A) 

Respondents should propose on-site mixed-income housing, and respondents 
should be allowed the option to maximize Strategic Housing Blueprint goals 
through off-site affordable housing, preferably within 1 mile of Downtown, in 
addition to their on-site proposal. , . / / /i / , 

Option B) ' f^-^-^ 
Respondents should propose on-site mixed-income housing, and respondents 
should also be allowed the option to maximize Strategic Housing Blueprint goals 
through off-site affordable housing, preferably within 1 mile of Downtown. 

Option C) 
Replace "preferably within 1 mile of Downtown" in Option A or B with "in a 
centrally located area with limited affordable housing options, or in an area that 
has experienced significant gentrification and displacement." 


