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Hotel Occupancy Tax revenue is projected to grow 7.6% statewide in the next two years, according to the Biennial Revenue 
Estimate released by the State Comptroller’s office on January 7, 2019, in advance of the 86th Texas Legislature. 





DOWNTOWN SHARE OF TOTAL HOTEL REVENUE
2018
58% Revenue; 27% Hotel Supply

2017
54% Revenue; 25% Hotel Supply

2016
52% Revenue; 25% Hotel Supply

2015
49% Revenue; 26% Hotel Supply

2014
47% Revenue; 22% Hotel Supply



*Source: Greater Austin Chamber of Commerce - Texas Workforce Commission; U.S. Bureau of Labor Statistics







STR MARKET SEGMENTATION - 2018 YEAR-END OCCUPANCY

*Group rooms represent 32% of total room consumption



STR MARKET SEGMENTATION - 2018 YEAR-END ADR

*Group ADR is 14% higher than Transient ADR



AUSTIN COMP SET MARKETS
Atlanta
Dallas
Denver
Houston
Indianapolis
Nashville
New Orleans
Phoenix
San Antonio
San Diego
Seattle

Source: Smith Travel Research



STR AUSTIN HOTEL MARKET REGIONS 2018 YEAR-END KPIS
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FY 17/18
65% In-house; 35% Convention Ctr (253,747)

FY 16/17
69% In-house; 31% Convention Ctr (224,688)

FY 15/16
62% In-house; 38% Convention Ctr (264,921)

FY 14/15
54% In-house; 46% Convention Ctr (296,530)

FY 13/14
57% In-house; 43% Convention Ctr (239,017)

FY 12/13
59% In-house; 41% Convention Ctr (211,848)

IN-HOUSE VS. CONVENTION CENTER BOOKED ROOM NIGHTS



TAP 8-YEAR PACE, 2018 YEAR-END (CONVENTION CTR vs. PRIMARY PEER SET)



AUSTIN FACILITY SIZE/HOTEL SUPPLY NATIONAL RANK

FACILITY SIZE
#56

HOTEL SUPPLY
#25

Source: Trade Show Executive; Smith Travel Research



AUSTIN PROJECTED HOTEL SUPPLY INCREASE

• Current*
Austin Market: ~39,000 (39,632)
Austin CBD: ~10,000 (10,660)

• By 2019
Austin Market: 40,781
Austin CBD: 11,651

• By 2020
Austin Market: 42,779
Austin CBD: 12,659

 *As of January 2019



NASHVILLE MUSIC CITY CENTER: AN EXPANSION CASE STUDY

Source: Smith Travel Research



NASHVILLE MUSIC CITY CENTER: AN EXPANSION CASE STUDY



NASHVILLE MUSIC CITY CENTER: AN EXPANSION CASE STUDY

● The opening of Music City Center made a significant impact on hotel performance in the 
Nashville CBD, particularly in Revenue.

● The current exhibit space capacity in Austin is 70% of Nashville, yet Austin currently has 93% 
of CBD hotel inventory, and is only achieving 83% of the revenue earnings, compared to 
Nashville.

● With the anticipated hotel inventory increase in CBD, Austin demand will suffer without a major 
new demand driver.

● The R12 CBD ADR as of May 2018 in both markets was identical; imagine the potential 
demand increase, and therefore revenue increase with an expanded convention center.





QUESTIONS/DISCUSSION



THANK YOU


