
ORDINANCE NO. 20240530-169

AN ORDINANCE CREATING A RED RIVER CULTURAL DISTRICT SPECIAL
REVENUE FUND AND DIRECTING THE CITY MANAGER TO DESIGNATE
ELIGIBLE USES OF FUNDING IN CITY CODE SECTIONS 12-6-2 (PARKING
BENEFIT DISTRICT) AND 12-7-2 (PARKING AND TRANSPORTATION
MANAGEMENT DISTRICT).

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF AUSTIN:

PART 1. The City Council makes the following findings:
A. A vibrant downtown with live music is a critical component of the cultural

and economic health of the City of Austin.
B. The Red River Cultural District, located between 4th and 15th Streets and

bounded on the east by Interstate Highway 35 and on the west by Trinity
Street, is a nationally acclaimed area with a decade-long tradition, a unique
history, and economic and cultural heritage that significantly contributes to
Austin's credibility as one of the world's premier creative cities.

C. Council adopted Resolution No. 20240229-060, documenting numerous past
directions to support live music generally and the Red River Cultural District
specifically. The resolution also directed the City Manager to identify
contracting and funding options in the current fiscal year that could be used
for the Red River Merchant Association d/b/a Red River Cultural District
and to return for approval by the May 2,2024 Council Meeting.

D. The City collects temporary use of right-of-way fees, alley vacation sales
payments, and license agreement payments from development projects. The
City has used these funds for a variety of economic and cultural
development purposes, including the Business Retention and Enhancement
Fund (Ordinance No. 20070301-002) and the Rainey Street Historic District
Special Revenue Fund (Ordinance No. 20131024-010).

E. The City encourages place-based economic development through merchant
associations and other improvement districts, which are groups of business
owners within a commercial district that anchor, stabilize and enhance
neighborhoods through beautification efforts, marketing and promotions,
business retention, and economic development activities.

F. The Thrive Grant program, funded by hotel occupancy tax (HOT) and
administered by the Economic Development Department for the support of
cultural arts and tourism, has a full amount set at $150,000 in Fiscal Year
2023-2024. The Red River Cultural District was not awarded a grant in any
amount from HOT funded programs in Fiscal Year 2023-2024.

G. Beginning in 2011, Council formally established parking benefit districts in
City Code to allow for new areas with parking meters to benefit with
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investments in close proximity to where revenue is collected. The City has
subsequently formed parking benefit and parking and transportation
management districts in multiple areas outside of downtown and utilized
funding to improve the safety and accessibility of pedestrian, bicycle and
transit facilities in transportation right of way.

PART 2. Council creates the Red River Cultural District Special Revenue Fund.

PART 3. Council directs the City Manager to place into the Fund the following
payments: temporary use of right-of-way fees, alley vacation sales payments, and license
agreement payments from development projects within the Downtown area not already
subject to the Rainey Street Historic District Special Revenue Fund and in amount

equivalent to, and not to exceed, the full Thrive Grant, or equivalent successor program.
This funding amount should be included in the annual budget development unless or until
such time that an alternative on-going revenue source for this purpose, and in at least this
amount, is allocated.

PART 4. Council directs the City Manager to make revenue from the Red River
Cultural District Special Revenue Fund available annually on October 1St of the fiscal
year to contract for place-based economic development focused on creating and retaining
a strong, vibrant, culturally rich and diverse neighborhood business district along Red
River Street focused on live music. Eligible contract recipients include City recognized
cultural districts or merchant associations operating between 4 th and 15 th Streets and
bounded on the east by Interstate Highway 35 and on the west by Trinity Street.

PART 5. The City Manager is directed to develop a recommendation for the optional
use of Parking Benefit District or Parking and Transportation Management funds for the
sanitation and safety functions of merchant associations or public improvement districts.
The City Manager is directed to return to Council by September 26,2024 with any
necessary code changes and a proposed process by which Parking Benefit Districts may
elect to use funds for an expanded list of eligible expenses.

PART 6. The City Manager is directed to report annually to parking benefit districts
with a transparent accounting of system and district expenses, including how enforcement
is allocated by district, as well as providing options for deploying funds within each
district.
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PART 7. This ordinance takes effect on June 10, 2024.

PASSED AND APPROVED

§
§

May 30 ,2024 § lut
Kirk Watson

Mayor

APPROVED: L,/LDU- ATTEST:
Anne L. Morgan

»4 -10-4 +Myrna Rios
City Attorney City Clerk
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