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BEFORE THE
RAILROAD COMMISSION OF TEXAS

APPLICATION FILED BY TEXAS GAS |§
SERVICE COMPANY, A DIVISION OF ONE | §
GAS, INC., FOR APPROVAL OF THE |§
COMPANY'S INITIAL CENTRAL-GULF | § e
SERVICE AREA ENERGY | §
CONSERVATION PROGRAM PORTFOLIO. | §
FINAL ORDER

Notice of Open Meeting to consider this Order was duly posted with the Secretary of State

within the time period provided by law pursuant to TEX. GOV'T CODE CHAPTER 551. The Railroad
Commission of Texas {“Commission”) adopts the following findings of fact and conclusions of law
and orders as follows:

FINDINGS OF FACT

Background and Procedural History

1.

Texas Gas Service Company (“TGS" or “Company”) is a “gas utility”, as that term is defined
in Tex. Util. Code §§ 101.003(7) and 121.001.

On August 19, 2024, TGS filed an application for an Energy Conservation Program (*ECP")
portfolio {the “initial ECP application”) with the Commission’s Gas Services Department,
Oversight and Safety Division (“Gas Services”), The Commission has original, exclusive
jurisdiction over ECP filings pursuant to Tex. Util. Code § 104.402(b) and 16 Tex. Admin.
Code § 7.480(a).

On November 6, 2024, TGS filed an amended application for an Energy Conservation
Program portfolio in the Central-Gulf service area (the “amended ECP application”).

Pursuant to 16 Tex. Admin. Cade § 7.480(h), the staff of the Commission ("Commission
Staff’} has 120 days from the date the ECP application is filed with Gas Services to provide
a written recommendation to the applicant.

On January 29, 2025, TGS requested a 90-day extension of the 120-day written
recommendation deadline, extending the deadline to June 4, 2025.

On May 30, 2025, TGS requested an additional 90-day extension of the 120-day written
recommendation deadline, extending the deadline to September 2, 2025.
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7. This is TGS's first ECP portfolio application filed pursuant to 16 Tex. Admin. Code § 7.480,
the first since the Company's most recent Statement of intent, Docket No. 0S-24-
00017471.1

8. Commission Staff conducted discovery on the ECP portfolio application and TGS provided
timely responses.

General Requirements

9, Under 16 Tex. Admin Code § 7.480(c)(1), TGS may recover costs of an ECP portfolio if the
ECP portfolio is approved by the Commission and TGS implements the approved ECP
portfolio.

10. Under 16 Tex. Admin. Code § 7.480(c)(3), any costs included in an ECP portfolio approved
by the Commission shall be fully subject to review by the Commission for reasonableness
and prudence during the Company's next statement of intent rate proceeding. The
Company shall include support for this determination in its next statement of intent
application. ECP costs that are imprudent or recovered from customers without approval of
the Commission are subject to refund as determined by the Commission.

Review of the Contents of the Revised ECP Application

11.  TGS's proposed ECP portfolio application proposes three proposed ECP programs: Rebate
& Incentive Program for residential customers; Rebate & incentive Program for commercial
customers; and Income-Qualifying Program for residential customers.

12. TGS has maintained an energy efficiency (“EE") Program in the incorporated areas of the
service area formerly known as the Central Texas Service Area (“CTX") from 2000 through
2024s.

13. TGS's revised ECP application included a list and description of and objectives for each
proposed ECP program as required by 16 Tex. Admin. Code § 7.480(d)(1 WBC).

14. TGS included in its ECP portfolio application an annual budget, detailing the per-program
year portfolio costs for each ECP program and the ECP portfolio, as required by 16 Tex.
Admin. Code § 7.480(d)(1)(D). The total per-program year cost for the ECP portfolio,
excluding administrative costs, is $2,327,402.

15. TGS included in its ECP portfolio application the proposed per-program year administrative
costs for each ECP and ECP portfolio, as required by 16 Tex. Admin. Code § 7.480(dXE).
The proposed per-program year administrative cost for the ECP portfolio is $258,750.

16. TGS included in its ECP portfolio apptication the projected annual consumption reduction
per customer class for each ECP program and the ECP portfolio, as required by 16 Tex.
Admin. Code § 7.480(d)(1)(H). The projected annual consumption reduction per customer
class for the ECP portfolio is: 2,700,304 Ccf for Residentiat and 711,870 Ccf for
Commercial customers.

1 Statement of Intent of Texas Gas Service Company, a Division of One Gas, Inc., fo Change Gas Ulility Rates Within the
Unincorparated Areas of the Central-Guif Service Area.
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17.

18.

19.

20.

21.

22.

23.

TGS included in its ECP portfolio application the projected annual net cost savings per
cuslomer class for each ECP program and the ECP portfolio, as required by 16 Tex. Admin.
Code § 7.480(d)(1)(1). The projected annual net cost savings per customer class for the
ECP portfolio is: $2,325,085 for Residential and $1,059,096 for Commercial.

In its amended ECP filing, TGS did not include the proposed per-program year amount and
proportion of ECP portfolio costs and administrative costs to be funded by customers, as
required by 16 Tex. Admin. Code § 7.480(d)(1)(F), nor did it include the proposed per-
program year amount and proportion of ECP porifolio costs and administrative costs to be
funded by shareholders, as required by 16 Tex. Admin. Code § 7.480(d)(1)(G).

On November 27, 2024 and December 18, 2024, TGS filed responses to Commission Staff
discovery to satisfy 16 Tex. Admin. Code § 7.480(d)(1)(F) and 16 Tex. Admin. Code §
7.480(d){(1)(G).2 TGS proposes the per-program year amount of ECP portfolio costs and
administrative costs to be funded by shareholders is $0.00. The per-program year amount
of ECP portfolio costs and administrative costs are proposed to be funded 100 percent
{100%) by customers.

Commission Staffs review of TGS's revised ECP portfolio application did not otherwise find
any discrepancies with 16 Tex. Admin. Code § 7.480(d){(1)(HHR).

TGS's amended ECP application’s estimated total budget for 2025 is $2,586,152. Using
the projected 2025 volumes of 166,515,635 Ccf results in ECP rates by class as shown in
the table below:

Customer Class Per Ccf
Residential Service $0.02000
Commercial Service $0.00711

These proposed volumetric rates do not exceed $0.20 per Mcf, or $0.02 per Ccf, for
residential or commercial customers in compliance with 16 Tex. Admin. Code § 7.480(g)(2).

Exhibit A, as amended, includes the Company's proposed rate schedules, or Energy
Conservation Program Portfolio Riders, for each of the customer classes.

50/50 Split Between Shareholders and Customers

24,

25.

Prior to the enactment of House Bill 2663 (88™ Legislature, Regular Session, 2023), Tex.
Util. Code, Chapter 104, Subchapter J, and 16 Tex. Admin. Code § 7.480, the Commission
had approved energy conservation plans in response to gas utility requests made in
statement of intent rate case filings. These plans were implemented pursuant to final
Commission orders.

On December 12, 2012, the Commission issued a final order in Gas Utilities Docket
(“GUD") No. 10170, Statement of Intent Filed by Atmos Energy Corp., to Iincrease Gas
Utility Rates Within the Unincorporated Areas Served by the Atmos Energy Corp., Mid-Tex
Division. The Commission's final order included an approved Rate Schedule CEE -

2 See Company's Response to Staff RFI 1-1.
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26.

27.

Conservation and Energy Efficiency, which specified Atmos Energy shareholders will fund
“a half [fifty percent (50%)] of the allowable expenses incurred annually with a customer
rate component providing the remainder of the funding.”

Consistent with Commission precedent in GUD No. 10170 and pursuant to its exclusive,
original justification and authority over ECP filings under Tex. Util. Code § 104.402 and 16
Tex. Admin. Code § 7.480, and its exclusive, original jurisdiction over the rate and services
of a gas utility pursuant to Tex. Util. Code §§ 102.001, 121.051 and 121.052, it is
reasonable for the Commission to deny TGS's ECP application because it did not allocate
the costs of its amended ECP application equally between its shareholders and customers,
with each party bearing fifty percent (50%).

TGS did not allocate the ECP portfolio costs and administrative costs in its amended ECP
application equally between its shareholders and customers. Instead, TGS proposed to
allocate all (100%) of ECP portfolio costs and administrative costs to its customers.

CONCLUSIONS OF LAW

TGS is a “gas utility” as defined in Tex. Util. Code §§ 101.003(7) and 121.001 and is
therefore subject to the jurisdiction of the Commission.

Under Tex. Util. Code § 104.402(b), the Commission has exclusive original jurisdiction over
energy conservation programs implemented by TGS.

Under Tex. Util. Code §§ 102.001, 121.051 and 121.052, the Commission has exclusive
original jurisdiction over the rates and services of a gas utility pipeline.

TGS's amended ECP application was filed pursuant to 16 Tex. Admin. Code § 7.480, which
grants the Commission authority to consider and approve or deny applications for energy
conservation programs by a gas utility.

The Commission has discretion to determine whether to approve an ECP application
pursuant to Tex. Util. Code § 104.403. When reviewing an ECP application, the
Commission will consider whether the application complied with 16 Tex. Admin. Code §
7.480, adopted under authority granted to the Commission in Tex. Util. Code, Chapter 104,
Subchapter J and other relevant factors, where necessary, within the Commission’s
discretion as the regulatory autharity over the rates and services of a gas utility.

The Commission has established precedent in GUD No. 10170 requiring a gas utility to
eveniy split the costs of an energy conservation program between customers and
shareholders. i

TGS did not allocate the ECP portfolio costs and administrative costs in its ECP application
equally between its shareholders and customers. instead, TGS proposed to allocate all
{(100%) of ECP portfolio costs and administrative costs to its customers.

TGS’ ECP application should be denied because TGS did not allocate ECP portfolio costs
and administrative costs in its ECP application equally between its shareholders and
customers in accordance with Commission precedent in GUD No. 10170.
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9. Neither the review of an ECP portfolio application nor the review of a proposed ECP rate or
rate schedule is a ratemaking proceeding for the purposes of Tex. Util. Code § 103.022.

IT IS THEREFORE ORDERED that TGS’s amended ECP application is DENIED.

IT IS FURTHER ORDERED that all proposed findings of fact and conclusions of law not
specifically adopted in this Order are hereby DENIED.

IT IS FURTHER ORDERED that this order will not be final and effective until 25 days after the date
this Order is signed. If a timely motion for rehearing is filed by any party of interest, this order shall
not become final and effective until such motion is overruled, or if such motion is granted, this order
shall be subject to further action by the Commission. Pursuant to Tex. Gov't Code § 2001 .146(e},
the time allotted for Commission action on a motion for rehearing in this case prior to its being
overruled by operation of law, is hereby extended until 100 days from the date the order is signed.

SIGNED this 19" day of August 2025.

RAILROAD COMMISSION OF TEXAS

DocuSigned by:

Jm N

EAAEDLTSZESFIAE

JIM WRIGHT
CHAIRMAN

(frisk (rad dick

CHRISTI CRADDICK,
COMMISSIONER

QotuSigned by:
(Naxfuu, (furishian
CICF48B4F448420

WAYNE CHRISTIAN,
COMMISSIONER
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Texas Gas Service Company, a Division of ONE Gas, Inc.
Central-Gulf Service Area RATE SCHEDULE ECP-Rider

ENERGY CONSERVATION PROGRAM RIDER

A APPLICABILITY
The Energy Conservation Program (“ECP”} rate, calculated pursuant to Rate Schedule ECP, shall apply to
residential, commercial, and commercial transportation customers for all areas served by the Company in its
Central-Gulf Service Area (“CGSA™) within the incorporated and unincorporated areas of Austin, Bayou
Vista, Beaumont, Bee Cave, Buda, Cedar Park, Cuero, Dripping Springs, Galveston, Georgetown, Gonzales,
Groves, Hutto, Jamaica Beach, Kyle, Lakeway, Lockhart, Luling, Marble Falls, Mustang Ridge, Nederland,
Nixon, Pflugerville, Port Arthur, Port Neches, Rollingwood, Shiner, Sunset Valley, West Lake Hills, and
Yoakum, Texas, and the environs areas of Bastrop, Texas.

B. ECP RIDER RATE
Customer Class Monthly ECP Rate
Residential Service $0.02000 per Cef
Commercial Service $0.00711 per Ccf

C. NOTICE OF RATE CHANGE
The Company shall provide notice to each affected customer of any proposed rate increases in accordance
with 16 TAC § 7.480.

Supersedes Rate Schedules Dated Meters Read On and After

Rate Schedule 1C December 29, 2021 {CGSA except Buda, TBD

Marble Falls, Mustang Ridge and Pflugerville)

Rate Schedule 1C September 15, 2022 (Buda, Marble Falls
and Pflugerville)

Rate Schedule 1C January 15, 2024 (City of Mustang Ridge)



