JA Austin

Aviation
MEMORANDUM
TO: Airport Advisory Commissioners
FROM: Rajeev Thomas, Chief Financial Officer, Austin Aviation

DATE: July 8, 2026
SUBIJECT: Austin-Bergstrom International Airport Financial Update

May 2026 Financial Results

Passenger and aircraft activity increased in May 2026 compared to the prior year because
of growth in air service. Commercial airlines increased daily departures by 3% to 268, led
by increased flight activity. As a result, passenger enplanements increased 3% and landed
weights increased 5% compared to the prior year.

Table #1 FY 2025 Variance FY 2025 YTD Variance
May Fav (Unfav) YTD Fav (Unfav)
Enplanements 1,024,390 995,165 2.9% 7,282,899 6,941,868 4.9%
Landing Weights 1,228,906,396 | 1,175,961,526 45%| 9,179,269,813 | 8,580,480,721 7.0%
Cargo Tonnage 11,130 11,677 (4.7%) 91,480 93,891 (2.6%)
Operating Revenue $38,261,373 $31,028,978 $7,232,395 $287,637,116 $228,839,985 $58,797,131
Airport OPEX $13,269,273 $13,166,417 ($102,856)] $116,393,712 $108,330,553 ($8,063,159)
Total Requirements $21,764,073 $21,997,747 $233,674 $185,582,381 $176,319,808 ($9,262,573)
Net Income $16,497,301 $9,031,231 $7,466,070 $102,054,734 $52,520,177 $49,534,558

Year-to-date operating revenue increased 26% compared to the prior year and was
comprised of 58% airline revenue and 41% non-airline revenue. The increase in operating
revenue is mostly driven by increased airline rates and charges in FY2026 resulting from a
new rates and charges methodology in the airline use and lease agreement. Airline revenue
streams increased 44% due to the escalated rates and growth in aircraft activity. Non-
airline revenue streams increased 8% due to growth in passenger traffic.

Airport operating expenses increased by 7% because of growth in personnel and
maintenance expenses. Improvement in employee vacancy and across the board wage
adjustments drive additional personnel expenses. The increase in maintenance expense
is driven by increased elevator preventative maintenance, plumbing services, and
increased utilities cost.

Other requirements increased 6% because of an increase in citywide allocated costs and
increased transfers to the subordinate obligation fund towards airport note purchase
program.

Austin Aviation reported net income of $102M year-to-date through May 2026, a 94%
increase compared to the prior year.
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Table #2

$ Fav (Unfav)

% Fav (Unfav) $ Fav (Unfav) $ Fav (Unfav)

Operating Revenue $279,084,082 $288,584,761 $287,637,116 $8,553,034 3.1% ($3947,645) (0.3%)
Airport OPEX $116,890,507 $118,034,645 $116,393,712 $496,795 0.4% $1,640,933 1.4%
Total Requirements $186,820,357 $187,713,981 $185,582,381 $1,237,976 0.7% $2,131,599 1.1%
Net Income $92,263,725 $100,870,780 $102,054,734 $9,791,009 10.6% $1,183,954 1.2%

Austin Aviation delivered favorable financial performance compared to the seasonalized
FY2026 budget. Operating revenues exceed the budget primarily because of non-airline
revenue performance resulting from passenger activity growth. Operating expenses are
below budget primarily because of personnel savings from vacancy in FTE and temporary
positions. As a result of favorable activity compared to the budget, net income is 11%
above seasonalized budget.

Attachments: May 2026 - AAC Financial Report



